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to the People who Produce 
your Electric Light 


and Power 


advertisement ppeored 
- 
than 200 daily 
papers during the week io 
by fis March 13, and in 1490 wee 


newspapers during the 


so 


confers a special citation for 
distinguished wartime achievement 
on the 


ELECTRIC LIGHT anp POWER INDUSTRY 


“‘Faced with unprecedented demands, the Electric Light and Power Industry has met every war-production re- 
quirement without delay and without impairment of its peacetime services to the public. This achievement merits 


the appreciation not only of American industry but of the entire nation.’’ 


"Tus CITATION is richly merited—for 
here is a branch of industry that has done a 
remarkable war job that has not been gener- 
ally recognized. 

If electric power should fail, or if it be too 
little or too late, the disastrous effects would 
startle all America. Vital machines would 
be motionless. Millions of homes would be 
cold—and an eerie blackout would descend 
over the land. 

But. electricity has not failed. Rather, in 
1943 twice as much power was produced as in 
the year before the war—with the minimum 
of .new facilities—and despite large losses of 
skilled employees to the Armed Services. 

In the words of J. A. Krug, Director, Office 
of War Utilities of W.P.B., “Power men— 
public and private—should be proud of the 


——FROM THE CITATION 


job that has been done in providing power sup- 
ply.Power has never been too little or toolate.”” 

We of General Electric, who have built a 
large part of the electric equipment which 
generates, distributes, and uses the electric 
power of America, take pride in the way this 
equipment is standing up under the strain 
of “forced draft” wartime operation. 

Many of the men and women responsible 
for this remarkable record are your neigh- 
bors—the manager or meter reader who 
lives across the street, the girl in the account- 
ing department who is in your bridge club, 
the lineman with whom you bowled last 
night. A word of appreciation from you to 
them will lend added significance to this well 
deserved citation. General Electric Company, 
Schenectady, New York. 


Invest in Your Country's Future—BUY WAR BONDS 


GENERAL ELECTRIC 


963-86-211 


Hear the General Electric radio programs: “The G-E All-girl Orchestra” Sunday 10 p.m. EWT, NBC—“The World Today” news, 
every weekday 6:45 p.m. EWT, CBS. . 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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340-ACRE 
FLORIDA FRUIT GROVE 


Now Showing Over 16% 
Annual Net on Price 


This fine return being produced 
only 92 acres under cultivation 
12,500 avocados and Persian lime 
trees. 240 acres for additional plant- 
ing out of returns. Located in fertile 
Redlands section 28 miles south of 
Miami. Modern owner’s residence, 
many negro tenant houses, equipped 
poultry yards, barns, garages, shops, 
8-inch wells throughout groves and 
complete grove equipment. Owner’s 
health forces sale at $150,000. 


Write C. W. Gormly 


THE KEYES CO., Realtors 


SUBURBAN OFFICE 
KENDALL FLORIDA 


Battle Lines 


become headlines in THE 
BOSTON GLOBE — Bos- 
ton’s only all-day newspaper 
—through the prompt, ac- 
curate reporting of leading 
war correspondents, draw- 
ing the readers you want to 
reach with your financial . 
advertising. 


Boston Globe 


MORNING-EVENING-SUNDAY 


BUYS THE NEW 
HANDY RECORD BOOK 


For Investors and Traders 


Put Yourself on a 
“Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 
“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’xti%’’) Pin a 
Dollar Bill to this Ad and Mail 
HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 


J. H. MANNING & COMPANY 


ENGINEERING 
SERVICES 


120 Broadway, New York 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 


At its board meeting held on Wednesday, May 31, 
1944, Blaw-Knox Company declared a dividend of 15 cents 
a share on its outstanding no-par capital stock, payable 
July 10, 1944 to stockholders of record at the close of 
business June 12, 1944. 


FREDERICK BAKER, Treasurer. 


1 


2 
| 
| 
| 
£ 
WHER 
& } 2 
4 a 
~ 


PACIFIC GAS AND ELECTRIC COMPANY 
SAN FRANCISCO, CALIFORNIA 


Summary of 1943 Operations 


The Company continues to apply itself vigorously to its vitally im- 
portant task of supplying power, light and heat for war production 
and civilian use. 

In 1948 its interconnected electric and gas systems again successfully 
met the requirements of greatly expanded industrial and military 
activities in the territory served, as well as the needs of a 
rapidly mounting civilian population now estimated to 
exceed 3,500,000. 

The ability to meet wartime demands rests largely on 
added resources of electric and gas supply made available 
through a long-range construction program, upon 
which more than $152,000,000 was spent in the 
past five years. The installed capacity of the Com- 
pany’s electric generating plants was increased 
400,000 horsepower during this period, and an 
additional 200,000 horsepower was contracted for 
from other producers. 


Pit Plant No. 5, placed in operation in April 1944, 
added another 214,000 horsepower of generating 


capacity to the Company’s vast facilities for sup- PIT NO. 5 POWER HOUSE 
plying electric service in this strategically impor- with largest installed capacity of any hydro plant in California 
tant area. 
SOURCES OF GROSS REVENUE DISTRIBUTION OF STOCK OWNERSHIP 
1943 DECEMBER 31, 1943 

Water Department..................... 502,419 Investment and Other Corporations, Partner- 
Steam Sales Department................ 305,290 ships, Insurance Companies, Educational, 
Miscellaneous Income................... 388,671 Charitable arid Religious Institutions, etc... . 3,179 


*Street Railway System sold in October, 1943. 


SUMMARY OF CONSOLIDATED EARNINGS STATEMENT kK kK kK 
Year Ended December 31 The Company views with conf- 
1945 1942 dence the postwar prospects of the 
Maintenance, Operating Expenses, Taxes (except this region, long established as one 
Federal Taxes on Income) and Provision for Depre- of the foremost agricultural and 
ciation and Other Reserves..................... 83,178,865 78,626,525 distributing areas of the country, 
$ 55,802,491 48,487,655 is destined to assume increasing 
Bond and Other Interest, Discount and Other Income national importance as a manu- 
10,810,407 11,368,984 facturing center. 
Net Income before Provision for Federal Taxes Without in any way relaxing our 
44,992,084 37,118,671 efforts in the all important task of 
Provision for Federal Taxes on Income............ 22,645,080 14,851,079 helping to win the war, we are now 
Net Income to Surplus. ...................+. $ 22,347,004 $$ 22,267,592 planning a comprehensive program 
Dividends on Preferred Stock. ................4.. 8,409,820 8,399,508 to aid and stimulate the continued 
$ 13,937,184 13,868,084 development of Northern and Cen- 
Dividends on Common Stock. 12,523,808 12,524,168 tral California. 


Earnings per Share of Common Stock... .......... $2.23 $2.21 Bane 
Dividends Paid per Share of Common Stock. ...... $2.00 $2.00 


Copies of the Company's 1943 annual report may be secured on application to E. J. Beckett, Treasurer 
245 Market Street, San Francisco 6, California PRESIDENT 
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THE ROOTS 


ime marches on,’ but as it 

does so it fails to record that 
much progress has been made in un- 
raveling the legal and political com- 
plications imposed upon the utility 
industry by the Holding Company 
Act and by the highhanded directives 
used by the Securities & Exchange 
Commission in making it operative. 

Not within the memory of man 
has an essential industry been so 
bound up by so many useless controls, 
from which so little benefits have 
accrued to consumers and investors, 
both of whom the Federal controlling 
act was intended to protect. 

Nine years have gone by and yet 
only one segregation case of the more 
important utility holding corporations, 
has been concluded. At this slow 
pace this situation will come to re- 
semble Jarndyce vs. Jarndyce — the 
famous and endless litigation depicted 
by Dickens in Bleak House—before 
the industry can find itself in a posi- 
tion where it can plan ahead without 
fear of interference. 

There remains only this one faint 
hope of eventual relief, that Congress 
may awaken to the futility of un- 
scrambling — because of extraneous 
speculative evils that developed and 
which affected other industries in no 
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By Louis Guenther 


less degree—a system of corporate 
structures recognized, legalized and 
encouraged for years and which had 
taken deep root in the foundation of 
our economic life. There may finally 
penetrate the mind of Congress the 
fact that preventive measures to fore- 
stall any repetition of the evils of 
the 1920s need not hit at the root 
of the industry’s existence and un- 
necessarily restrain its growth. 


SEC RETRACTED 


The Securities & Exchange Com- 
mission cannot candidly claim that in 
carrying out the Holding Company 
Act it has rendered the public a con- 
structive service. It does not control 
the question of rates; they are set 
by other agencies, largely state com- 
missions. It cannot assert it has 
benefited investors in utility securi- 
ties, as it was supposed to do. Any 
such claim would be belied by a com- 
parison of the current market values 
of utility stocks contrasted with their 
values prior to. passage of the Hold- 
ing Company Act, and also compared 
with their earning power. 

Despite all the heavy burdens the 
utilities have had to carry, and de- 
spite their being singled out as a 
political whipping boy, the industry 


has displayed such unusual vitality 
that it portends a still greater future 
than it has had a past, despite its 
besetting difficulties. 

Power output has already reached 
a peak which few in the industry 
would have thought possible even a 
decade ago, and there are even higher 
peaks ahead. The utilities provide 
consumers with the cheapest service 
of any industry, and its cost has not 
been affected by inflation as is the 
case with most other commodities. 
It is one of the few industries that 
has no reconversion problems to 
worry about when peace comes, but 
should derive a great benefit from 
the war’s end due to the inevitable 
lowering of taxes. 

In order to maintain its rate of 
progress the utility industry will 
need later on to engage in a wide- 
spread program of replacements and 
eventually of expansion, the very 
things needed to maintain our post- 
war national income and this provides 
one of the soundest reasons why its 
credit should be kept strong. 

No industry can be said to be 
more healthy than is the utility in- 
dustry at its roots. This is but an- 
other valid reason for not attempting 
to stunt its growth. 


Finfoto 
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TRENDS 


EARNINGS 


BAROMETER 


Electric power production appears to have passed the war- 
time peak, but output will be maintained at a high level 
and a minor down trend would not greatly affect earnings 


otal electric power output almost 

doubled from 1936 to 1943, and 
further gains have been shown in the 
current year. However, the margin of 
increase has been narrowing steadily 
in recent weeks. In March, the weekly 
power figures issued by the Edison 
Electric Institute showed gains aver- 
aging close to 13 per cent over 1943; 
in the latter part of May the rate of 
increase had declined to about 6. per 
cent. In a month or two, it is ex- 
pected that power output will be 
approximately at the level of the cor- 
responding season of 1943. 

As war production tapers off, it is 
quite possible that power sales will 
begin to show year-to-year declines. 
If the problems of reconverting indus- 
try are handled expeditiously, the 
drop in sales need not be particularly 
severe. 

It will be recalled that the recession 
in power production in 1938 was 
relatively minor, despite a sharp drop 
in general business activity. Never- 
theless, the indications of a break in 
the long term upward trend call for 
consideration of the probable effects 
on utility company earnings. 


EARNINGS OFF 


Despite the very rapid increase in 
power production (as shown in the 
tabulation), net earnings of electric 
utility companies last year were small- 
er than in 1939. Aggregate net in- 
come showed a small increase in 1943 
—to $515 million compared with 
$499 million in 1942—but was smaller 
than in any other year since 1938. 
Last year’s results compare with net 
of $539 million in 1939, $557 million 
in 1940, and $537 million in 1941. 

Although operating revenues rose 
steadily from $2.15 billion in 1939 to 
$2.8 billion last year, the net effect 
of the war economy on the utilities 
has been a small reduction in net 


4 


earnings. Many factors have con- 
tributed to this result: Rulings by 
regulatory commissions have raised 
depreciation charges ; wages have fol- 
lowed the general trend, and the cost 
of fuel and maintenance materials has 
increased. But the most important 
single influence has been taxes. 

Tax deductions for electric utility 
companies rose from $352 million in 
1939 to $688 million last year. Many 
companies are subject to large excess 
profits taxes. Any decline in revenues 
which is likely to be experienced in 
the last half of 1944 or in 1945 would 
be offset in large measure by reduced 
liabilities for Federal taxes. A recent 


UTILITIES EXPAND OUTPUT 
TO MEET WARTIME NEEDS 


Electric power 


produced by Produced by 
all plants, private 
including Gov’t Industry 
(million k.w.h.) 

1936 112,181 102,293 
1937 121,837 110,463 
1938 116,681 104,090 
1939 130,336 115,078 
1940 144,985 125,411 
1941 168,170 144,289 
1942 189,181 157,680 
1943 220,728 179,954 


The peak of electrical produc- 
tion was reached last December, 
when power use reached an all 
time high in the week ended 
December 19 of 4,612 million k.w.h. 
Recently, the trend has been 
downward. This is partly seasonal, 
but it appears that the maximum 
use Of industrial power has been 
passed, in view of the leveling off 
of war production. 

Because of the excess facilities 
previously existing, and the fore- 
sight of the industry in adding 
about 4.1 million kilowatts gen- 
erating capacity in the years 1938- 
1941, there has always been ample 
power. At no time have war de- 
mands threatened to use up re- 
serve capacity, which is now 
estimated at 10 million k.w. for all 
plants and about 7% million for 

- the private industry. 


report by the Edison Electric Insti-fby 
tute states that “the Government hasiil 


become the senior partner in electric 
utility enterprises and now takes in 
taxes more than is received either by 
labor or by the owners of the prop- 
erty.” 

Another factor to consider is the 
profitability of power sales to war 
industries which haye accounted for 
the major part of the increase in load 
during recent years. Sales to large 
light and power consumers (mainly 


industrial) rose from 51.1 billion 


k.w.h. in 1939 to about 105.8 billion 
k.w.h. last year. Residential sales 
gained from 21.1 billion k.w.h. to 28.6 
billion k.w.h. in the same period. In- 
dustrial power contracts carry low 
rates. Because of increased production 
costs, it appears that sales to new or 
expanded war plants have not con- 
tributed significantly to profits. 


CASE IN POINT 


One instance which may be cited is 
that of Consolidated Edison Company 
of New York. In the first quarter of 
1944, sales to the government-owned 
aluminum plant in Queens County to- 
taled 18 per cent more than sales to 
all of the company’s residential cus- 
tomers. 

During the last two months a 
major part of this power outlet has 
been lost because of cut-backs in 
aluminum production. In view of the 
large increase in supplies and the very 
high cost of aluminum production in 
the New York area, this plant is ex- 
pected to shut down completely in 
the near future. However, complete 
loss of this outlet would have little 
effect on earnings of Consolidated 
Edison Company. On the other hand, 
relaxation of dim-out restrictions and 
other wartime limitations is expected 
to result in the recovery of about one- 
third of Consolidated Edison’s annual 
loss of revenues from these causes. 

Conceding that the case of Con- 
solidated Edison and the Queens 
aluminum plant is exceptional in some 
respects, utility companies in general 
would not be averse to a gradual de- 
cline in industrial power demand. 

The industry has proved that pre- 
dictions of a power shortage made 
two and a half years ago by the chair- 
man of the Federal Power Commis- 
sion were unwarranted, but the rapid 
rise in power sales has resulted in 
deferred maintenance and—in some 

(Please turn ta page 29) 
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POSTWAR OUTLOOK FOR 


ELECTRIC POWER 


Peace will restore normal distribution of power, with re- 
sumption of basic uptrend in commercial and resi- 


lential sales and development of many new power uses 


he pattern of electric power dis- 

tribution has been distorted by 
he war, sales to industry expanding 
ore rapidly than commercial and 
esidential takings. As an immediate 
onsequence of peace industrial sales 
ay drop sharply, but the effect on 
er-all sales should be gradually off- 
ket by resumption of the basic up- 
rend in commercial and residential 
onsumption. While the pace of the 
rains in these latter divisions may be 
slower than in the immediate prewar 
ears, gross earnings of the industry 
should reach new peaks in the post- 
var period. 

Other factors, however, will influ- 
ence the trend of net earnings in the 
postwar years. Removal of excess 
profits taxes immediately after the 
var would cushion any drop in final 
tarnings, but other taxes and costs 
ill remain permanently at high 
evels. The industry also will have to 
ontend with the trend towards 
stricter rate regulation, and the threat 
irom Federal power projects and 

eir impetus to municipal ownership. 


JUNE 7, 1944 


In 1935 municipally owned installa- 
tions provided but 9 per cent of the 
total capacity of the power and light 
industry ; in 1942 the proportion was 
16 per cent, and after the war the 
ratio may continue to increase. It 
may be argued that this is presenting 
the other side of the picture first, but 
there are times when it may be best 
to do just that. 


RECORD SALES 


Total sales of electric power in 
1943 are placed in preliminary esti- 
mates at 186 billion kilowatt hours, 
compared with 159 billion kilowatt 
hours in 1942 and 119 billion kilo- 
watt hours in 1939, the year which 
saw the opening of the war in Europe. 
Industrial takings last year were 106 
billion k.w.h., or 57 per cent of the 
tetal, against 88.3 billion k.w.h., or 
55 per cent in 1942 and 51 billion— 
43 per cent—in 1939. In the four- 
year period industrial sales more than 
doubled, while total of all sales in- 
creased almost 60 per cent. 

Even in normal times, the indus- 


trial load is the principal contributor 
to sales volume, but its revenue im- 
portance is less impressive. Con- 
tributing normally around 20 per 
cent of the total, residence sales are 
the most important from a revenue 
viewpoint, with commercial sales, 
providing 15 per cent, next in im- 
portance. Industrial sales are made 
at wholesale rates on a low, competi- 
tive basis, for the large consumer of 
power can build its own generating 
plant should it consider the rate 
excessive. For the duration, such 
recourse is not open to the consumer, 
but even in the coming postwar 
period it is unlikely to be as strong 
a rate-control factor as in the past, 
for rates are generally well below the 
levels at which small, privately owned 
plants can be operated profitably. 
Because of the relatively greater 
unit revenues received from residence 
and commercial consumers, a sub- 
stantial drop in kilowatt sales to 
industrial users can be offset by a 
relatively modest gain in residence 
or commercial sales, and it is because 
of the better postwar prospects for 
the principal non-industrial divisions 
that the industry is not too greatly 
disturbed by the certainty that peace 
will mean the loss of the strictly war 
(Please turn to page 23) 
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TWENTY ATTRACTIVE 
UTILITY INVESTMENTS 


Better bonds and stocks for income are becoming 
rare because of increasing volume of investment 
funds seeking employment, but here are ten of each 


é he still swelJing volume of invest- 
ment funds seeking employment 
for income in combination with the 
relative security offered by better 
grade bonds and preferred stocks, 
long has pressed hard against the 
theoretical ceilings of redemption 
prices. 

The fact of the matter is that so 
many otherwise good investments 
have been forced up well through 
those ceilings—into territory where 
new risks appear of sudden appreci- 
able losses in case of unexpected 
redemption—that for the average 
portfolio it is becoming increasingly 
difficult to find suitable media. 


CALL POSITION 


The accompanying selections repre- 
sent an exhaustive examination of 
those remaining in the power and 
light group. Six of the ten bonds and 
nine of the ten preferred stocks are 
still selling at or below their call 
prices and hence entail no risk in this 
direction. None of the other bonds 
commands an excess of as much as a 


Utility Investments Yielding 2.7 to 6.8 Per Cent 


Bond Description: 


California Electric Power 1st SF 3%4s, ’68 


+Central Power & Light Ist “A” 3%s, ’73 
Cleveland Electric Illum. 1st 3s, ’70 
+Florida Power & Light ist 3%s, ’74 


*Green Mountain Power ist & Ref. SF 334s, 63 


+Michigan Cons. Gas Ist 3%%s, ’69 


+Northern States Power (Minn.) FM 23%s, ’74 


Ohio Edison 1st 334s, ’72 


Pennsylvania Power & Light deb. 4%s, ’74 


Potomac Edison ist “F” 43s, 61 


Stock Description: 


*Amer. Gas & Electric 434% cum., $100 par 


*Amer. Light & Traction 6% cum., $2 
Amer. Water Works, $6 cum. Ist, no par 
Consolidated Edison $5 cum., no 


par 
*Consolidated Gas (Balt.) 41% cum. “B”, $100 par 
Consumers Power (Me.) $4.50 cum. pf., no par 


North American 6% cum., $50 par....... 
*Pacific Gas & Elec. 6% cum. Ist, $25 par 
Philadelphia Co., $6 cum. pref., no par 
Public Service N. J. $5 cum., no par 


*N. Y. Curb Exchange. Over-the-counter. § Present call prices, potomsebie 
through Sept., 1943. c—Red. for skg. fd. at lower prices after Mar. 


6 


5 par 


half year’s interest and the premium 
on the other preferred stock is only 
one point. 

Among most of the bonds, last 
year’s interest coverage ranged be- 
tween 2 and 2% times over, although 
two were somewhat below and one 
well above this bracket. In this con- 
nection, it should be remembered that 
the relative stability of public utility 
earnings is generally recognized as 


requiring somewhat less interest cov- 


erage in any particular year than 
would be expected of the average 
railroad or industrial bond. 

Reducing preferred earnings to 
terms of preferred dividend coverage, 
1943 showings ranged from more 
than twice to as many as seven times 
over. 

Bond yields range from 2.7 per 
cent to 4.2 per cent, and the respec- 
tive issues are generally of upper 
medium to high grade. The average 
return is around 3.4 per cent. From 
the preferred stocks, yields range 
from 3.9 to 6.8 per cent, averaging 
about 4.9 per cent. Reasonably broad 


choices thus are offered for building 
or adding to income portfolios. 

Reverting to the price levels of bet- 
ter issues in this market, especially 
as compared with those of a few: 
years ago, the question naturally 
suggests itself—if it is becoming so 
difficult to find such issues at below 
their call prices, doesn’t it follow that 
the whole bond and preferred stock 
markets are in dangerous territory?§, 
The answer is no! under prevailing# 
and nearby prospective money con- 
ditions. 


FEDERAL POLICY 


The Federal Government is, of 
course, committed to a policy of low 
interest rates for a long time to come. 
It was even before the war, and it is 
more so now that tremendous sums¥, 
must be raised at as low cost as pos- 
sible to finance the Arsenal off 
Democracy. This, then, is taken as 
sufficient reason for expecting good 
income securities to continue their; 
firmness over the readily foreseeable 
future. 


-——Int. Coverage—— 
t. Price 1942 1943 

103 al06% $1.68 $2.02 3.4 

102 105 2.56 2.46 3.1 

108 107% 5.49 5.45 2.8 

107 al09 1.44 1,53. 3.3 

107 105% 1.80 b1.92 3.5 

106 c109.7 2.34 2.34 3,3 

100 104% 2.57 2.64 2.7 

108 108 2.09 2.15 3.5 

daw 109 al07 1.98 2.06 4.1 

108 107% 2.23 2.27 4.2 

Approx. Call gs—— Current 

kt. Price 1942 1943 Yield 

110 110 $32.67 $32.85 4.3 

26 N.C. 10.67 8.48 5.8 

89 110 14.42 13.12 6.8 

105 105 14.48 13.67 4.8 

ere 116 £115 21.17 21.75 3.9 

ae A 105 110 10.25 10.62 4.3 

vest ha 54 55 14.22 15.14 5.6 

37 N.C. 3.86 3.87 4.1 
99 110 41.98 42.67 6.1 
96 N.C. 10.29 9.89 5.2 §S 
on ucing scale. a—Red. for skg. fd. at lower prices. b—Nine months{¢! 

» 1948. Sat then $114 followed by reducing scale. NC—Not callable. 
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hat privately owned public utili- 
ties, particularly those rendering 
lectric and gas service, are faced 
vith many vexing problems today is 
Yi common knowledge not only to 
eir managements and shareholders 
but to the general public. Ranking 
igh among those problems is the 
manner in which they are being regu- 
ated by Federal agencies, often in 
what appears a vindictive mood. 

Federal regulation was not, of 
wurse, brought on by the present 
war. Railroads, which are public ser- 
ice corporations even though they 


offic not enjoy the monopoly advan- 
low tages accorded electric utilities, have 
me. Mbeen regulated by the Interstate Com- 
t Commission since 1887. And 
my lectric utilities have been federally 


regulated to an ever increasing ex- 
Offent since 1920, when the Federal 
Power Commission was established. 
Moreover, since adoption of the Pub- 
lic Utility Holding Company Act in 
1935, electric and gas utilities of the 
olding company type have been sub- 
jected to drastic regulation by the 
Securities & Exchange Commission. 


REGULATION ACCEPTABLE 


rent 

In the main, public utilities have 
hot opposed reasonable Federal regu- 
ation. Since (with the exception of 
railroads) they are protected from 
ompetition by franchises and certifi- 
ates, and are not, therefore, com- 
pelled by a free market to keep their 
tates at whatever level competition 
dictates, they long have realized that 
it is in the interests of both investors 
and consumers to have an impartial 
umpire supervise their relations with 

e public. But they do object to 
Federal regulation by whim or fancy, 
ather than by law. 

Capricious regulation has devel- 
oped largely during the last ten years. 
Since the problems inherent in Fed- 
nthsfcral regulation of utilities, in which 
LD JUNE 7, 1944 
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Federal regulation by whim or fancy hampers utility 
erations. Situation calls for Congressional remedy 


By Ernest R. Abrams 


all members of Congress admittedly 
cannot be expert, were increased 
many fold by the business depression, 
Congress was more or less forced to 
establish administrative agencies with 
powers sufficiently broad and flexible 
to meet every situation, and to 
broaden the powers of existing regu- 
latory bodies. Otherwise, since an 
intelligent set of instructions could 
not be written by Congress, effective 
regulation would not be forthcoming. 


CONGRESS’ INTENT 


These new or reinforced agencies, 
moreover, were empowered, directly 
or by inference, to engage the ser- 
vices of experts who were supposed 
to have an understanding of the prob- 
lems confronting them, and it seems 
reasonable to assume Congress in- 
tended that this understanding of 
utility problems would be based on 
years of experience in the utility 
field. Unfortunately, the staffs of 
some of these agencies were soon 
composed, to a considerable extent, 
of bright young men, often just out 
of law school and with tittle or no 
experience in the regulation or oper- 
ation of the undertakings they were 
to regulate. 

Moreover, these bright young 
men, full of ambition and a lust for 
power, often got out of hand and car- 
ried their inexperience to extremes. 
They soon began to regard them- 
selves as solely responsible to the 
Executive branch of the Government, 
which was only natural since they 
owed their jobs, directly or indirect- 
ly, to Executive appointment, with 
the result that they began to ignore 
Congress. 

To be sure, Congress, having cre- 
ated these agencies, could have al- 
tered their status at any time, pro- 
vided sufficient support was forth- 
coming to override a_ presidential 
veto, and more clearly define their 


Finfoto 


powers. But since these bureaus op- 
erated under a presidential wing, and 
Congress was kept busy with real or 
fancied emergencies, they were per- 
mitted to go on their way undis- 
turbed. 

Two glaring instances in which 
members of administrative agency 
staffs flounted the authority of Con- 
gress will illustrate the viciousness 
that can develop from unrestrained 
bureaucratic activity. About sixteen 
months ago, a New York Times re- 


porter interviewed Milton V. Free- 


man, assistant solicitor of the Securi- 
ties & Exchange Commission, at 
which time, according to the Times 
of January 27, 1943, Mr. Freeman 
stated, ““We do make the law. If this 
regulation is valid, it supersedes all 
laws that are contrary to it.” In 
other words, according to this theory, 
any agency created by an Act of Con- 
gress can, by rules or orders, vitiate 
future acts of Congress that get in 
its way. 

Another instance involves re- 
marks made by Vincent D. Nichol- 
son, deputy administrator and gen- 
eral counsel of the Rural Electrifica- 
tion Administration before the second 
annual convention of the National 

(Please turn to page 25) 
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REFUNDING 


UNDER WAY 


Improved finances will facilitate 
bond refunding programs for a 
number of important companies 


he refinancing program for the 

Chicago, Burlington & Quincy 
recently approved by the ICC estab- 
lishes a milestone in railroad finance. 
Two years ago, any general refund- 
ing program would have been out of 
the question. The first and refund- 
ing 4%s were selling below 70; even 
the strongly secured Illinois Division 
first 3%s and 4s were quoted at dis- 
counts of 14 and 10 points, respec- 
tively. The 1949 maturities of these 
divisional bonds were regarded as a 
threat to the road’s credit. 

At that time, most of the original 
$85 million issue of Illinois Division 
bonds was outstanding. Despite a 
$16 million gain in net current assets 
in 1941, the 1949 obligations appeared 
rather formidable, since the refinanc- 
ing market was closed to all but a 
few railroads of the highest credit 
standing. Points of fundamental 
strength in the Burlington situation 
were generally overlooked. However, 
the company’s earnings had shown a 
strong recovery in 1941, rising to 
$10.4 million from earnings of $4.4 
million in 1940. 


RISE IN 1942 


There was a further sharp rise to 
$28.6 million in 1942, and net income 
held close to that level last year. At 
the end of 1943, Burlington showed 
cash of $36.1 million and temporary 
cash investments of close to $26.5 
million, an aggregate rise about $38 
million over the December, 1942 
figures. 

Like most roads enjoying large in- 
creases in cash resulting from high 
wartime earnings, the Burlington 
devoted a considerable part of its 
surplus funds to acquisition of its 
bonds in the open market. The out- 
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RAILROAD BOND 


ERA 


Finfoto 


standing Illinois Division bonds have 
been reduced to about $56.7 million. 

The company could have continued 
to buy in its early maturities, but a 
change in policy seemed advisable for 
several reasons. First, the bonds be- 
came increasingly difficult to purchase 
in quantity as investors realized the 
strengthened position of their hold- 
ings. Second, the situation with re- 
spect to tax factors changed as the 
underlying issues rose above par. 
Third, it became evident that a re- 
funding program was feasible, and 
that surplus cash could be used more 
advantageously in connection with 
refunding than in continued purchases 
of either senior or junior issues. 

About $60.6 million will be re- 
quired for the refunding, including 
payment of redemption premiums. 
The company will issue $30 million 
new 3% per cent coll. trust bonds and 
$10 million serial notes ; and approxi- 
mately $20.7 million treasury cash 
will be used in the redemption of the 
Illinois Division bonds. To provide 
collateral security for the new bonds 
and notes, $85 million general mort- 
gage bonds and approximately $94.8 
million first and refunding 4%s will 
be issued. 

This is important from the view- 
point of maintaining excess profits 
tax credits. When bonds are bought 
in the open market and retired, the 
EPT exemption base is reduced. As 
long as bonds can be purchased well 
below par, the tax-free profit is added 
to surplus, affording an important 
offset. When the bonds advance close 
to par, or sell above 100, this advan- 
tage is lost, and refunding becomes 
preferable. Among other significant 
details, call premiums and other ex- 
penses are allowed as tax deductions. 
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me i 
one-te 


Because of low interest rates o 
the new issues, there will be a ne 
saving of about $3.2 million as a re 
sult of the refinancing program. Thi 
will go a long way toward providing 
the money which will be needed t@ 
meet the annual installments of prin 
cipal which will be due on the seriall], 
notes. With the retirement of the 
last of the serials in 1949, the com 
pany will start paying $1 million 4 
year into the sinking fund for th¢ 
collateral 3%s. These steps wil 
greatly improve the investment posi 
tion of the first and refunding mort 
gage bonds, which are now selling 
well above par. 


ESTABLISHES PATTERN 


The Burlington has established @j.t¢, 
pattern which will doubtless be folff.,, 
lowed by other railroads over thé 
next year or two, as they progres 
to a point where major refunding 
programs can be undertaken. (Thé 
use of serial notes, to reduce interes 
costs and establish a systematic pro 
gram of debt reduction, has bee 
common in public utility and indus 
trial financing in recent years. | 
now appears likely to become an es 
tablished practice in rail refundings. 

Some companies, such as_ the 
Southern Pacific, will probably con 
tinue to concentrate on reduction 0 
elimination of early maturities. This 
road has recently announced plan 
for calling its Central Pacific collat 
eral 4s, 1949, and Central Pacific 4s 
1954. There will remain a substan 
tial amount of Southern Pacific 
system bonds maturing 1946-1950 
including $12.5 million Central Paciq# 
fic European Loan 4s, 1946, about 
$90 million Central Pacific 1st ref. 4s 

(Please turn to page 26) Ne 
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CASUALTY COMPANY SHARES 
OFFER STEADY INCOME 


Conservatism characterizes investment policies of this group, 
and longer term outlook for the underwriting business is good 


he casualty and surety business 
| is one of the youngest but never- 
Meneless fastest growing members of 
he insurance industry. Doing only 
me-tenth of the business of the fire 
jisurance companies some 40 years 
0, it passed that group by 1934 and 
xemium volume practically doubled 
during the last decade. 
Casualty and surety underwriting 
esults were good in 1943 and invest- 
ent income held up well. Prospects 
for the current year indicate some de- 
ine in the underwriting business 
irom the record figures of the past 
“wo years but portfolio income should 
yontinue to improve in stability due 
#0 the growing commitments in Gov- 
‘@enment bonds. 


DIVIDEND RECORD 


The dividend record of casualty 
“macnd surety companies in the aggregate 
does not match that of the fire insur- 
ance companies (See FW, May 3). 
Among the leading eight companies 
‘Bisted in the attached tabulation only 
two have uninterrupted dividend rec- 
h@iords for more than ten years (Aetna 
“Casualty 36 years and Hartford Boil- 
“mt 73 years); the others range from 
Wen years for American Surety, Con- 
“@inental Casualy and Fidelity & De- 
bosit to seven years for New Amster- 
(am, six years for U. S. Fidelity and 
hree years for Standard Accident. 
But regarding the total number of 
“fears of dividend payments since their 
‘formation all companies make a good 
‘Piowing the range being between 36 


years for Aetna and 74 years for 
Hartford Steam Boiler. 

For most companies the interrup- 
tion of the dividend payments came 
during the years 1929 to 1934 which 
brought exceptionally large losses to 
this group and subsequently led to 
many changes in operating and in- 
vestment policies. Mortgage and bank 
deposit guarantees were the chief 
sources for the substantial losses be- 
tween 1929 and 1934 and in addition 
claims for workmen’s compensation 
were also abnormally large. It took 
many companies a long time to clear 
up the deficits of those years. On the 
other hand, they have gained by that 
experience and subsequently more 
care has been exercised in appraising 
risks, and the financial structure of 
the various companies also has been 
strengthened. 

At the end of 1929 cash accounted 
for only 5.6 per cent of the assets of 
eight of the leading companies in this 
field. At the end of last year this 
figure stood at approximately 11 per 
cent. Holdings of U. S. Government 
bonds have been substantially increas- 
ed in recent years but almost exclu- 
sively at the expense of other bonds. 
The former amounted to 8.1 per cent 
of total assets in 1929 and increased 
to 47 per cent at the end of last year, 
whereas other bonds dropped from 
43.3 to 11 per cent during the same 
period. Real estate mortgages and 
loans declined moderately while stock 
investments dropped roughly from 30 
per cent to 20 per cent. The latter 


item includes a rather moderate rep- 
resentation in other insurance com- 
panies in contrast with fire insurance 
organizations which maintain large 
direct holdings of common stocks as 
well as other insurance stock equities 
in their portfolios. 


CONSERVATIVE POLICIES 


The larger degree of liquidity and 
concentration in fixed income bear- 
ing securities reflects the high mea- 
sure of conservatism in the invest- 
ment policies of the casualty and sure- 
ty companies. These standards, while 
in contrast with fire insurance com- 
panies’ practices, are conditioned by 
the fact that the ratio of premium vol- 
ume to policyholders’ surplus is over 
three times as large for casualty com- 
panies as for fire insurance com- 
panies. On the other hand this con- 
servatism makes for a high degree of 
stability of investment income. 

Volume of business for the casual- 
ty and surety companies is largely de- 
termined by general economic trends. 
The current high rate of employment 
naturally boosts the volume of work- 
men’s compensation insurance which 
reflects the total of payrolls. A high 
level of general business activity also 
results in a larger fidelity and surety 
business. 

On the other hand, one of the most 
important lines of the casualty busi- 
ness, auto liability, has suffered a sub- 
stantial contraction in premium in- 
come in recent years. However, liabil- 

(Please turn to page 27) 


Statistical Picture of Casualty Insurance Companies 


Net 

it Underwriting 
Company: — Profit—— 

Is 1942 1943 
ngetna Casualty & Surety $6.88 $6.76 
7 American Surety ....... 3.42 4.16 
Continental Casualty ... 5.65 4.17 
OfFidelity & Deposit...... 11.92 11.74 


jqHartford Steam Boiler.. D0.14 D0.68 

New Amsterdam Cas’Ity 3.06 3.15 
UEStandard Accident ..... 14.86 7.33 
isQU. S. Fidelity & Guaranty 6.11 8.48 


2.61 48.74 53.85 0 34.9 
2.06 2.03 34.06 4088 74 404 
2.49 2.68 79.21 82.40 116 60.0 
1.80 163 29.30 34.51 122 518 


1942 1943 
$5.51 $6.51 $118.92 $137.49 6.1% 53.9% 
3.58 3.46 6244 66.25 14.5 31.9 


Note: Figures are on a consolidated basis. *In millions of dollars. D—Deficit. 
7, 1944 


Portfolio Distribution *Total 
Net Stockholders Dec. 31, 1943 Admitted 
Investment uity (Market Value)—————__ Assets Indicated 
—Income—  -——at end of U.S. Gov. Insur. Common (Market Recent Divi- 
1942 1943 Cash Bonds Stocks Stocks Value) Price dend Yield 


1.7% 9.7% $100.0 142 $5.00 3.5% 
6.9 13.5 35.1 60 2.50 4.2 
5.7 8.8 53.3 41 1.60 3.9 
6.2 5.4 32.5 149 6.00 4.0 
6.8 18.7 37.6 44 180 4.1 
10.4 2.9 37.5 27 1.00 3.7 
2.1 3.6 376 66 2.50 38 
2.1 12.4 88.9 39 1.50 38 


1.74 1.98 39.09 43.72 10.3 43.6 
5.41 4.65 151.91 165.64 146 53.3 | 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult in the magazine. Opinions are based on data ing 
individual Stock Factographs for further vital and information regarded as reliable, but no yea 
information and statistical data on these items. responsibility is assumed for their accuracy. | res 
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Amerada Ba 

Earnings are distinctly wunder- 
stated, explaining apparently high 
price-earnings ratio, at about 98. 
(Qu. div. raised to 75 from 50 cents 
in Jan. ; ind. $3 an. div. yields 3.1%.) 
With new production a factor, March 
quarter earned $1.84 vs. $1.20 per 
share a year before, after the usual 
heavy reserves. Last year’s final 
$6.06 vs. $4.15 in 1942 was after no 
less than $9.92 vs. $8.94. deprecia- 
tion, depletion, etc. Examples of con- 
servatism: properties written down 
4/5 to $13.4 million, Louisiana Land 
investment carried at $95,993 cost vs 
$1.9 million market and $105,200 an- 
nual dividends. Wholly owned Geo- 
physical Research develops oil pros- 
pecting instruments and methods, 
two-thirds controlled Esperanza Pe- 
troleum holds undeveloped Venezu- 
elan leases. 


California Packing C+ 

Fairly priced at 28. (Reg. $1.50 
an. div. yields $5.4%.) The familiar 
price squeeze cut profits on canned 
fruits and vegetables by 73 cents per 
share in the February year as against 
1942-43, while Federal taxes climbed 
to $4.74 from $3.70 per share. Even 
then, reported net recovered to $3.07 
from $2.74 per share, thanks to gains 
in farm, coffee, dried fruit, canned 
fish, vitamin oil and miscellaneous 
operations, along with a 28-cent non- 
recurring property profit. Merchan- 
dise inventories jumped to $23.2 mil- 
lion from $18.1 million and $6 mil- 
lion short term obligations were in- 
curred, but these since have been 
repaid. 


Collins & Aikman Cc 

Earnings come-back and postwar 
promise warrant retention of specula- 
tive holdings at 30—1936 high was 
near 67. (Com. divs. resumed at 25 
cents in March and June; ind. $1 an. 
rate would yield 3.3%.) Normally a 
leading producer of pile upholstery 
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earnings 


fabrics for automobile leaders and to 
lesser extents the furniture and 
woolen wear trades, company was an 
early and serious victim of war re- 
strictions, but is now on the come- 
back trail. From a loss of 13 cents 
per share after preferred dividends 
in the February 1943 fiscal year, com- 
mon net returned to $1.87 per share 
in 1943-44. There is no long-term 
debt, and cash position is strong. 


Crowell-Collier 

Past record and current earnings 
support current prices of around 40 
(over-the-counter). (Divs. paid 37 
yrs., present reg. $2 an. div. yields 
5%.) Pre-tax net made a striking 
gain in 1943 to $12.72 from $4.09 per 
share, and even after the collector 
took the lion’s share ($8.42 vs. 
$1.71), there remained for stockhold- 
ers $4.30 vs. $2.38 in 1942. Lighter 
paper, narrower margins, waste sav- 
ings and reduced returns were off- 
sets to paper restrictions, while ad- 
vertising revenues rose $6.6 million 
(30 per cent). Indicated higher 1944 
would warrant retiring 
$871,000 of 7 per cent preferred and 
favorable common dividend action. 
Company publishes the popular 
Woman's Home Companion, Ameri- 
can Magazine and Collier's Weekly, 
as well as books. 


Gulf Oil A 
Price of 49 reflects relative quality 
plus impressive recent development. 


No Telephone Calls, Please 


4 ie insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be. answered 
(collect) as soon as received; but 

no telephone calls, please. 


“Also FW” refers to the last previous item 


(Reg. $1 an. div., plus extras of 25% ter 
cents paid in Dec. and payable inf sho 
July, yields 3.1%.) In addition tol mil 
important domestic acquisitions, ex@ lar 
pansion of drilling and production inf ati 
Venezuela, purchase of Nicaragua 
exploitation rights, and participatio 
(jointly with California Standard) 
in the politically interesting Arabian 
American Oil, company _recentl 
opened four new pools in Mississippi 
where company has large acreage 
and output exceeds anticipations. 
Meanwhile, 1943 net rose to $3.29 
from $2.53 per share in 1942 and first 
quarter net (which is not reported) 
is said to have been equal to $1 perf at 
share. led 


Kansas City Southern Cm eve 
A reasonably priced rail specula-M 24 
tion, at 11—less than two-year con-@ sit 
solidated net. (Non-cum. pfd. pay-@ wh 
ing $2 of $4 preference.) Discontinu-@ ha 
ance of disproportionate increases infJ ch 
maintenance produced in the closing@ sy: 
quarter of 1943 a profit of $253,0008 inc 
vs. a deficit of $870,000 a year be-@ for 
fore, offset the nine-month decline fre 
and permitted a final net of $3.94 vs.@ by 
$3.34 per share, or $6.69 vs. $6.508 15 
including the wholly-owned Louisi- 
ana & Arkansas. Lower rates and P| 
higher wages cut March quarter net 
to 98 cents from $1.90 (excluding L.§ ar 
& A.), but April shows a smaller de-§ 5. 
cline in net operating income and re-§ ir 
cent loadings have scored substantial fic 
gains. Change of control and new§ wi 
management of the road may have T! 


constructive consequences. (Also§ co 
FW, Nov. 10.) Ww 

fr 
National Container BEM 


War-peace prospects warrant re-§ 5: 
tention of shares, currently priced at# P 
about 15. (Reg. $1 an. dw. yieldst 
6.7%.) Net sales of nearly $13 mil-§ ce 
lion in 1943 as against $8.9 million§ 
in 1942, raised reported net to $2.47] at 
from $1.98 per share notwithstand-] sj 


“Over-the-counter stocks not rated, Ww 
FINANCIAL WORLD| J 
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ing sharply increased taxes. Last 
year’s results are after renegotiation 
reserve, but 1942’s would have been 
slightly reduced by contract settle- 
ment (charged to surplus in 1943). 
Continuing the advance, first quar- 
ter net reached 78 vs. 53 cents per 
share a year before, reflecting $4.4 
million vs. $2.8 million net sales, 
largely offset by doubled taxes. Oper- 
ations of the company were irregu- 
larly profitable throughout the years 
of the depression. (Also FW, Dec. 
29.) 


Newport Industries C+ 

Although outlook has improved, 
prospects seem liberally appraised at 
prices of around 20. (Ind. 80-cent 
an. div. yields 4%.) Oil prospects 
are less definite than others. The 
manpower shortage held 1943 net 
at $1.08 vs. 99 cents per share but 
led to mechanization of stump-gath- 
ering. Because of wet weather, how- 
ever, March quarter return was but 
24 vs. 29 cents per share. The trade 
situation has materially strengthened, 
while new paper and plastics markets 
have been found, new synthetic 
chemicals developed, isoprene (butyl 
synthetic rubber component) capacity 
increased and a new process for the 
formerly difficult extraction of fibres 
from ramie grass has been followed 
by large plantings. (Also FW, Sept. 
15.) 


Plymouth Oil c+ 

Shares are reasonably priced, 
around 18. (Ind. $1 an. div. yields 
5.6%.) President Hallanan reports 
important extension of the Plymouth 
field in San Patricio County, Tex., 
with completion of another new well. 
This property already had become 
company’s principal producer. Mean- 
while, last year’s net rose to $2.16 
from $1.69 per share in 1942, and the 
March quarter’s result held at 51 vs. 
52 cents per share a year before. 
Properties are carried at $10.9 mil- 
lion net after $15 million (58 per 
cent) accumulated depreciation and 
depletion reserves. Plymouth oper- 
ated profitably throughout the depres- 
sion and has paid various dividends 
without interruption since 1925. 
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Square D 

Important war producer with good 
peace prospects; quoted at 35. (Ind. 
$2 an. dw. yields 5.7%.) First-quar- 
ter’s $1.14 net is not comparable with 
the 1943 period’s $1.56, since the 
former is after but the latter before 
renegotiation allowance. Last year’s 


' final $4.97 was after such allowance 


and compared witha fully renegoti- 
ated $3.04 in 1942, sales having 
gained one-third to $45.7 million. 
Company’s electrical devices and sup- 
plies for widely diverse uses include 
switchboards and equipment, regula- 
tors and controllers, moulded items 
and Kollsman aircraft instruments. 
Reduction in taxes on income ($13.30 
per share in 1943) should cushion 
the effect of postwar contraction in 
volume. 


Sylvania Electric Products B 

Rapid growth explains high ap- 
praisal of earnings at 29. (Ind. $1 
an. div., plus 25-cent Dec. spec., 
yields 4.3%.) Acquisition of Colonial 
Radio (90 per cent of whose prewar 
receiver business was with Sears, 
Roebuck and two auto leaders) for 
$3.2 million is to be financed with 
50,526 treasury shares (at $1.50 be- 
low market) and about $1.9 million 
cash. Another 100,000 shares (new 
stock) has been registered for later 
sale. Sylvania, a leader in radio 
tubes, incandescent bulbs, fluorescent 
lamps and other electronic equipment, 
has acquired several more plants in 
recent months. It earned last year 
$1.79 vs. $1.76 per share in 1942, 
on 854,474 vs. 514,368 shares (re- 
flecting preferred conversion and re- 
demption ). 


Transcont. & Western Air C 

Shares (at 19) are speculative, but 
have longer term potentialities. (Only 
div. was 25 cents in 1936.) In com- 
mon with the rest of its industry, 
company has benefited from sharply 
increased traffic and space utilization 
offsetting equipment requisitioning 
and reduced rates. In contrast with 
deficits in 5 of 8 preceding years, it 
earned $2.29 per share in 1942 and 
$2.12 in 1943, entering 1944 without 
bonds or preferred stocks and in good 


shape financially. Numerous applica- 
tions have been made for extended 
and new services, domestic and 
foreign, and in recent months, TWA 
has acquired an interest of 38% per 
cent in Inter-America Airways and 
20 per cent interest in Hawaiian Air- 
lines, 


Walworth Cc 

Now at 9, stock should carry 
further in a favorable market but 
“war baby” flavor must be recog- 
nized. (Paid 30 cents each in June 
and Nov. 1943; 60-cent total: yields 
6.7%.) President Holton states first 


quarter’ ‘sales: ‘were $15.2 million 


against $14.3 million a year before, 
but abbreviated statement shows “to- 
tal income” at $2.3 milliof vs. $3.6 


- million, Federal taxes at $1.6 million 


vs. $2.5 million and reported net un- 
changed at 34 cents per share. Un- 


reported reserves were “substantially 


higher.” Last year’s $62.1 million 
sales vs. $49.6 million in 1942 raised 
net only to $1.62 from $1.48 per 
share, because of a contingency re- 
serve of 40 cents vs. none. Company 
is a leading producer of valves and 
fittings of iron, brass and steel and 
manufactures piping and piping tools ; 
activities are now concentrated mainly 
on war work. (Also FW, Oct. 20.) 


Southern Railway C+ 

Price of 25 appears considerably 
lower than present and prospective 
earning power would warrant. (Sin- 
gle $2 div. in Apr. 1943 and 1944 
yields 8%.) In the face of a $40.9 
million (one-fifth) gain in revenues 
last year, common earnings receded 
to $15.81 from $23.41 per share. Not 
only did Federal taxes jump to 
$54.18 from $31.91 per share, but 
maintenance outlays were dispropor- 
tionately increased at a pre-tax cost 
of $2.61 per share. At that, South- 
ern’s three-year net of $51.83 per 
share doubles present quotations for 
the stock. Heavy debt reduction car- 
ries postwar benefits and cash posi- 
tion is excellent. This year’s four- 
month net was $4.17 vs. $4.03 per 
sharé a year ago, and recent carload- 
ings show sizeable gains. (Also FW, 
Oct. 6.) 
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THE POWER | If a sufficient num- 
OF ORGAN- ber of security 
IZATION holders would get 


themselves organized 
they could exercise power to make 
themselves felt in just causes, but 
the problem of organization presents 
an almost insurmountable obstacle. 
Recently in the case of several corpo- 
rations where the press criticized in- 
side deals that seem more beneficial 
to the officers and directors than to 
the stockholders, we discover that 
they have been approved at the an- 
nual meetings by a substantial ma- 
jority of the stockholders’ votes. 

Under such circumstances it is 
understandable why sincere men who 
have attempted to encourage stock- 
holders to organize for their own 
protection become discouraged when 
they run against this laissez-faire at- 
titude. 

With such widespread distribu- 
tion of corporation stocks in the 
public’s hands it would seem there 
was no more opportune time than 
the present for security holders to 
demand and get the proper represen- 
tation of their interests, but without 
the medium of a constructive or- 
ganization they can talk about it until 
the cows come home and get no fur- 
ther than they now are. 

On the other hand, if corporation 
management’s dealings with the real 
owners of their enterprises assume a 
dictatorial attitude and its policies 
are permeated with selfish motives, 
this can bring its own correction 
through legalistic reforms. It hap- 
pened as a result of the reckless 
period in the utility industry and 
after the speculative debauch in 1929 


that gave birth to the Holding Com- 
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pany Act and the SEC. It happened 
then and could happen again. 

This possibility should induce cor- 
porations and stock exchanges to take 
the initiative in bringing about meas- 
ures to give shareholders more effec- 
tive voice in their companies’ affairs. 


NEW As with the Four 
FRONTIERS Freedoms, general 
STILL REMAIN understanding of our 

New Frontiers is 
much confused, because both are 
usually discussed in such glittering 
generalities. 

But if we lend willing ears to the 
new crop of ideologists new frontiers 
no longer exist for us since our land 
is already well populated. Therefore 
we must find such frontiers in a more 
intensive utilization of our present 
resources, 

The day when the pioneer could 


_go forth and settle on new lands has 


gone forever, in their opinion. This 
is a fanciful theory which, like others 
previously proclaimed, time also will 
explode. Literally, new frontiers 
mean new and unexplored lands, 
but these are not necessary to pro- 
vide new channels for expansion of 
a people. Nor is it meant to imply 
that such new lands must be found 
within our geographical limits. 

So far as we are concerned, there 
actually remains such virgin ground 
for development, land that in area is 
far larger than was this when it was 
opened by our first settlers. Nearby 
are Alaska and Canada, rich in un- 
developed resources. There also is 
Russia, which will need our help and 
which in potentiality is another 
America. And then there is China 
and the Orient. It will take several 


centuries before these New Frontiers 
are fully developed. Why worry then 
about New Frontiers when they are 
already on our door steps? 


A Puzzling the minds 
$64 of a _ considerable 
QUESTION section of the finan- 

cial community is the 
contrast in the action of our stock 
market and that of the London mar- 
ket. On the basis of what the 
English have gone through and their 
proximity to the invasion campaign, 
their average prices might be ex- 
pected to be well below their best 
levels of recent years. But the re- 
verse is decidedly the case, while our 
prices must go a considerable distance 
before approaching their 1937 peaks. 

This paradox poses the question of 
whether British investors possess a 
stronger nerve system than we do, 
or whether special circumstances ex- 
plain this phenomenon. Here the rea- 
son usually given for the prevailing 
market hesitancy is the coming inva- 
sion. Great Britain has itself been 
under threat of invasion, and still is 
under the muzzle of guns not more 
than 20 miles across the channel. But 
despite this close proximity the 
London market is within ten points 
of the 1937 peak (133 vs. 142.9), 
which was made several years before 
the outbreak of the war. 

In contrast to this performance our 
industrial price index stands at about 
142, as against the 1937 peak of 
195.59, notwithstanding that we have 
not suffered from any physical bom- 
bardment and our industrial activity 
was never so high. Unless we are 
willing to confess that our nerves are 
much feebler than those of our British 
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cannot be charged with this dif- 
ferential in market level. We must 
seek elsewhere for the answer to this 
$64 question. We may find the an- 
swer in the fact Great Britain has no 
capital gains tax, nor a system of 
double assessments which places one 
levy on corporation profits and the 
other on investors when they receive 
their dividends. It has not closed the 
gates to incentive for the use of 
private capital as we have done. 


REACHING Although organized 
FOR THE labor has reached a 
MOON high peak in the 


benefits it has de- 
rived politically because of the power 
it has been able to exercise, it seems 
still to be far from contented. As 
the fair haired favorite of the New 
Deal, which values its votes but may 
be over-rating them, labor has been 
coddled to an extent as to make it 
feel it can force any concession no 
matter how gargantuan. Labor must 
be made to realize that the power 
used to enforce justifiable rights can 
also become a force for self-destruc- 
tion. A case in point is the hatchet 
brigade it has organized to chop off 
the heads of Congressmen and Sena- 
tors who have gotten into its bad 
graces. Once the public becomes 
aroused against labor’s trend to 
despotic autocracy it is likely to lose 
many of the great gains it has made. 
To what heights this defiant state 
of mind in labor has attained is in- 
dicated in the latest demand by the 
C.I.O. that wages be guaranteed 
irrespective of the status of business 
or the inflexible law of supply and 
demand. This is reaching for the 
moon. If there is an ounce of com- 
mon sense left in labor it would real- 
ize that such a demand, if it were 
imposed in a period of business re- 
action, would lead only to national 
insolvency in whose destructive maw 
labor itself would be consumed. 


MONRO BECOMES LL.D. 


Bedell Monro, president of 

e Pennsylvania Central Airlines, 

has received an honorary degree of 

Doctor of Laws from Marietta Col- 

lege, Marietta, Ohio. Mr. Monro is 

said to be the second air transporta- 

tion executive in the field so honored 

—Juan T. Trippe, president of Pan 
American Airways, was the first. 
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cousins, the imminence of the invasion — 


INTERNATIONAL NICKEL— 


AN UNDERVALUED 
PEACE BENEFICIARY? 


Despite record metal output stock has been a war 
casualty. But postwar prospects appear bright 


U rged by the Dominion Govern- 
ment to increase its nickel 
output by 50 million pounds a year, 
which meant 25 per cent more than 
the 1939 record output on which the 
request was based, International Nick- 
el Company not only exceeded the 
goal in 1943, as in 1942, but treated 
52 per cent more ore in 1943 than 
in 1939 and maintained its production 
of other metals. 

Despite its achievements ot produc- 
tion, Nickel’s net earnings have 
steadily declined, net in 1943 receding 
to $2.00 per share, the lowest re- 
ported since 1935. With the down- 
trend continuing into this year it 
became evident that the $2.00 annual 
dividend, in effect since 1938, could 
not be maintained without dipping 
into surplus, and the payment for the 
first quarter of the year was lowered 
to 40 cents. Net per share for the 
period was 44 cents, which barely 
supports the reduced payment, but 
it is believed the 40-cent rate will be 
continued as the directors acted only 
after long study of conditions and 
prospects. On November 12, last, in 
fact, president Robert C. Stanley 
addressed a letter to his shareholders 


_apprising them that the trend of 


earnings was downward and that it 
might become necessary to lower the 
common dividend. 


RECORD OUTPUT 


In 1939 the company’s produc- 
tion of nickel established a record at 
210.2 million pounds with copper out- 
put, also a record, at 324.9 million 
pounds. No figures were released of 
production covering the succeeding 
three years, but some details of 1942 
were disclosed in connection with the 
1943 report. It was in 1941 that the 
Government urged the company to 
expand its annual nickel production 
above the 1939 total, and while the 
company succeeded in producing 265 
million pounds in 1943, which -was 
approximately also the all-time high 


set in 1942, it has not been able to 
expand its mine capacity to the ex- 
tent necessary to maintain this pro- 
duction. For the past six months 
mine output has been held below 
capacity by labor shortages, and the 
enforced use of inexperienced work- 
ers. It is this, coupled with generally 
increasing costs of production, that 
accounts largely for the lowered earn- 
ings. 

In addition.to the 55 million pounds 
increase in its own production Inter- 
national Nickel refined 35 million 
pounds of nickel from other sources, 
bringing its 1943 total contribution 
to the war effort, the sole demand 
served, to approximately 300 million 
pounds. 


COPPER PRODUCER 


The company also is an important 
copper producer. Including 51 mil- 
lion pounds of copper refined for 
others, deliveries in 1943 were 316 
million pounds, which compared with 
the 1942 high of 336 million pounds. 
Copper production continues at a 
high rate, and negotiations for ad- 
ditional ore are under way with sev- 
eral mining interests. 

Nickel’s dominance in its field rests 
on its production of something like 
90 per cent of the Canadian output 
of nickel—and Canada supplies 85 
per cent of the world’s production. 
The United States produces none, 
and is wholly dependent on outside 
sources, principally Canada. With 
consumption of the metal now con- 
fined to essential war use, postwar 
prospects appear excellent, inasmuch 
as a steadily growing backlog of de- 
ferred civilian demand is reported 
from most consuming industries. 

The management’s confidence in 
the future is indicated by the 1943 
report, which commented that the 
company’s “cash position is excellent, 
it has no fixed debt, its plants are in 
good repair and are equipped for 
low-cost production, and . . . the 
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company is well prepared to carry 
on its business successfully into a 
long period of world peace.” 
Because of the company’s war- 
weakened earnings position and lower 
dividend, investors have been inclined 
to shy away from the common shares 
which, however, appear to be under- 
valued from currently determinable 
peacetime prospects and longer term 
probabilitiés. Around 27 the yield to 
American investors at the $1.60 an- 
nual -dividend rate, is just under 5 
per cent, for while the dividend is 
paid in United States currency a 
deduction of 15 per cent is made for 
non-resident shareholders. 


MAY BOND OFFERINGS 
AT 15-MONTH HIGH 


bond offerings in May ex- 
ceeded those for any month since 
January, 1943 with a total of $148,- 
728,000 for 21 issues. The total was 
lifted primarily because of the largest 
block of public authority securities 
since February, 1940. The May figure 
compared with $55,350,000 for ten 
emissions in the preceding month and 
$135,098,000 for 16 flotations in May, 
1943. 

Highlighting the month’s new bond 
offerings was the issue of $56 million 
of California Toll Bridge Authority 
refunding bonds of the San Francisco- 
Oakland Bay Bridge, consisting of 
$10,975,000 of 334s, due from 1945 
to 1950; $25,025,000 of 2s, due from 
1950 to 1959, and $20 million of 
134s, due in 1962. 

New equity financing in May 
amounted to $17,506,000, represent- 
ing four new issues, the smallest total 
in three months, compared with 
$68,121,000 for 11 offerings in the 
preceding month and $17,394,000 
which represented two new flotations 
in May, 1943. 

In the first five months of 1944, 
bond offerings aggregated $492.9 mil- 
lion, representing 67 issues, compared 
with $564.1 million for 68 flotations 
offered in the corresponding period 
of 1943. 

Stock issues thus far in 1944 total 
$184.9 million for 29 new issues, com- 
pared with $29.0 million for only six 
in the first five months of 1943. 
Equity financing is the largest for any 
similar period since 1941, when 


$198.8 million in 32 offerings reached. 


the market. 
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BLUE CHIP 
BUILDING ISSUE 


Near completion of Johns-Manville’s expansion 
means more of earnings may go to shareholders 


nap judgment might be that the 

capital stock of the Johns-Man- 
ville Corporation is amply priced. 
But the more one delves into the 
record, position and prospects of this 
outstanding example of American in- 
dustry at its best, the more apparent 
it becomes that JMP warrants a place 
in any well rounded equity portfolio 
looking toward longer term apprecia- 
tion. 


ALERT MANAGEMENT 


Figuring importantly in the attain- 
ment of its present leadership has 
been an extensive and alert research 
and development staff from which 
have come hundreds of new products 
and applications and at the other end 
of the corporate structure, a highly 
developed nationwide sales organiza- 
tion, normally including foreign 
representation. Markets now exist 
in almost every industry (notably the 
construction, automobile, railroad, oil, 
steel, heating and _ refrigerating 
trades), attesting to the success of 
management policies. 

Financially, the company boasts a 
long record of profitable operations 
excepting in 1932, various common 
dividends have been paid in every 
year since 1907 excepting 1915-16 


and 1933-34, it has a sound capital © 


structure and a strong treasury posi- 
tion. Typical of accounting conserva- 
tism are liberal allowances for depre- 
ciation and depletion, the cumulative 
result of which is a $23.3 million net 
book value for properties after about 
61 per cent reserves. Notwithstand- 
ing these write-offs, and contingency 
reserves equaling $3.60 per share in 
1943, $3.91 in 1942, and $3.06 in 
1941 (aggregating over $9 million), 
the company was able to report earn- 
ings in those years of $5.27, $6.35 
and $6.66 per share, respectively. 
Dividend payments during that peri- 
od amounted to but $2.25, $2.25 and 
$3 per share, respectively, in line with 
conservative policies in the past. 
One result of this earnings reten- 


tion was visible in a working capital 
of $28.7 million in 1943 as against 
$11 million as recently as 1935, not- 
withstanding that gross property in- 
vestment had increased to $59.5 mil- 
lion from $43.2 million over this 
period, that an $11.5 million “fund for 
deferred expenses” had been built up 
from zero, and that outstanding pre- 
ferred stock had been reduced from 
$9 million to $3 million (the remain- 
der has since been called, leaving 
850,000 common shares without 
senior obligations). Coming into 
1944, cash and UV. S. tax notes alone 
totalled $19 million vs. $13.7 million 
total liabilities. 

Obviously, Johns-Manville has no 
need for further materially strength- 
ening its treasury position, and now 
that its major building and expan- 
sion program is nearing completion, 
stockholders are justified in looking 
forward to receiving larger propor- 
tions of earnings than in the past. 
Furthermore, the company’s reserve 
position suggests possibilities for ma- 
terially reduced charges with the re- 
turn of normal conditions. 

Of greater long range significance 
is the fact that Johns-Manville has 
by no means completed its growth. 
Many of its products have been in 
heavy demand for war needs, and vol- 
ume in these particulars may be ex- 
pected to recede with the passing of 
the war production peaks. But this 
should be largely counteracted by re- 
opening of the important closed or 
highly restricted civilian and foreign 
markets it ordinarily serves. More- 
over, many war-born products and 
adaptations have prospects of perma- 
nency, and those in process of devel- 
opment before hostilities have hardly 
had a chance to prove themselves. 
Earningswise, lower taxes should 
largely absorb any over-all reduced 
volume. 

It is perhaps not too much to hope, 
under the circumstances, for eventual 
justification of a return of this stock 
to the 1937 peacetime high of 155. 
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OUTLOOK 


Cash which had previously been held in idleness has 
begun flowing into securities, as its owners lose fears 
of an "invasion break'' of any important extent 


NEW HIGHS have now been made by both the 
industrial price average and the rail share index. 
A series of day-to-day gains has lifted the indus- 
trials above the 142-mark, into new high ground 
since the fall of Mussolini last July, and has estab- 
lished a new bull market high for the rails. At 
prevailing levels above 142 the industrials have 
exceeded their peak of last September, and are 
less than four points from the 1943 high of 145.82. 
According to the market technicians, once this 
latter figure is crossed, we will have had "con- 
firmation'"’ that the bull market continues, and the 


-implication will be that a considerable further ad- 


vance lies ahead. 


WHATEVER THE purely technical aspects of the 
present market, the fact of the matter is that prices 
are being bid up by those who have begun to 
worry about having large amounts of uninvested 
cash. Some months ago it was almost universally 
assumed that the start of the European invasion 
would bring about a sharp decline in prices of most 
kinds of securities. More recently the rank and file 
of the investing public lost much of its previous 
conviction that the Allied armies crossing the 
English Channel would inevitably create a major 
buying opportunity, and have now become restless 
and afraid that they may be left high and dry by 
the gradual but steady advance in prices. 


ONE CANNOT, of course, rule out the possibility 
that the invasion may bring about some sort of 
price reaction. But, if it does develop, it will come 
from a considerably higher level than a great many 
people had imagined. 


IN THE LAST 32 trading sessions the market as 
measured by the industrial average has declined on 
only four occasions, and a virtually unbroken ad- 
vance of this kind might well suggest that it is time 
for some sort of corrective movement to make its 
appearance. However, the rise has been at such 
a gradual pace, and there have been so few in- 
dividual cases of price gyrations, that it is doubtful 
if there has been much deterioration of the market's 
technical position. 


MID-SUMMER OF last year saw the ousting of 
Mussolini and a mushrooming of the theory that 
as a result Hitler himself might soon follow his 
satellite, with the German generals asking for an 
armistice. A threat that the war's end might be 
imminent tumbled share prices sharply, the indus- 
trial average dropping nearly twelve points in less 
than three weeks. There are good grounds for the 
opinion that at this time prospects of a nearby 
peace would have no such market effect. A year 
ago, the country had not yet hit its stride in the 
process of girding for war. And appearance of | 
peace even in one theatre of war would have raised 
industrial and economic problems to which no 
thought had yet been given. 


IT IS CONCEDED that reconversion plans still are 
far from complete. But they seem to have advanced 
a satisfactory distance in most respects in view of 
the fact that defeat of the Nazis will still leave 
Japan to be taken care of. 


IN AN UNEXPECTED quarter there recently have 
been developments which, if carried further, should 
dissipate some of the fears a significant number of 
persons have held concerning the future of industry 
in this country: At long last, highly placed union 
officials seem to be realizing that labor has its re- 
sponsibilities, and that continuation of recent tactics 
would wreck the labor movement, and do great 
harm to industry as well. This apparent change has 
not yet gone far enough to constitute an important 
market influence, but it is a factor that investors 
can well watch during coming months. 


THERE IS nothing in the general situation that sug- 
gests the advisability of any change in previously 
outlined investment policies. Regardless of what- 
ever intermediate swings the market may have, the 
investor should formulate his plans on the assump- 
tion that the end of the underlying upward trend 
has by no means been reached. And he should be 
making preparations now for participation in the 
Fifth War Loan, which will get under way June 12. 


Written June |, 1944; Richard J. Anderson. 
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ANOTHER HOBBS BILL: A revised version of 
the Hobbs Bill recently was iniroduced in the 
House, which would amend the railroad bankruptcy 
act in such manner as virtually to assure stock- 
holders of insolvent roads some participation in any 
reorganization plan that might be formulated. The 
Interstate Commerce Commission has been par- 
ticularly insistent that reorganization of bankrupt 
rail companies be along "realistic’’ lines, which has 
invariably resulted in sharp scaling down of capital 
structures, sometimes to the extent of completely 
wiping out all equity of existing stock issues. The 
Hobbs amendment would prevent the ICC from 
prescribing a new capital structure which would 
leave old shareholders completely “out in the cold" 
in any reorganization case that has not yet been 
finally consummated. Enactment of the bill would 
restore some value to such stock issues as those of 
the ‘Frisco, the Rock Island and the St. Louis & 
Southwestern. Prospect of enactment is, however, 
too tenuous a reed for speculators to rely upon in 
purchasing any of the shares which under existing 
circumstances are headed for oblivion. 


PLANS FOR NEW CARS: Reports are that plans 
for resumption of automobile manufacture will be 
presented to the WPB probably some time in July, 
although this is not to be taken as an indication 
that resumption of large scale auto production is 
“just around the corner". Volume production of 
auto parts does, however, seem imminent. Packard 
Motor Car, which for several years has been com- 
pletely on war work, has already been given the 
go-ahead signal to reconvert a limited portion of 
its facilities for parts. And similar permission is 
expected from the WPB quite soon with respect 
to a number of companies whose normal activities 
are confined to auto parts manufacture. Because 
automobile components must be produced in 
volume before the auto assembly lines can start up, 
the parts makers are slated for a considerably 
earlier return to normal profit margins than are the 
auto manufacturers themselves. 


HOW SOON TELEVISION? According to in- 
dustry spokesmen, full-fledged arrival of television 
awaits two things. The first is, of course, the end 
of the war and the resultant reavailability of the 
necessary materials. The second is setting of indus- 
try and instrument standards by the Federal Com- 
munications Commission. Officials of at least one 
leading radio manufacturing company look for 
“table model" television sets to retail for as little 


(16) 


CURRENT 
TRENDS 


as $125, while a set giving a picture |8 x 24 inches 
is expected to cost up to $400. Radio broadcast 
receivers will undoubtedly go into volume produc- 
tion considerably earlier than television sets. But, 
whatever the details of the postwar picture, radio 
equipment makers seem assured of an impressive 
amount of business once the restrictions are lifted. 
Newcomers doubtless will enter the field in con- 
siderable number, but it is likely that greatest 
rewards will be realized by the established units, 
which, among other things, will have the distributive 
advantage of their large dealer organizations. 


NEW ’PHONE EQUIPMENT: In a recent adver- 
tisement, the New York Telephone Company stated 
that it had on its waiting lists 150,000 applications 
for home telephones, because of lack of sufficient 
equipment to provide for new customers. It is esti- 
mated that throughout the country some |!/, mil- 
lion are currently waiting for telephone service 
because of lack of the actual ‘phone sets or limited 
switchboard and plant capacity. The situation has 
developed to a point where the WPB recently 
authorized resumption of manufacture of civilian 
handsets at the rate of 200,000 a quarter, begin- 
ning in the second quarter of 1944 and continuing 
a year. Of the 800,000 total, 80 per cent has been 
allocated to the Bell System (American Tel. & Tel.), 
with the Pacific Coast area reportedly to be 
favored. The 640,000 new customers to be added 
to the Bell System rolls will not be sufficient to 
make even a ripple on the telephone company's 
earnings (some 21!/, million ‘phones now are con- 
nected). But the general situation does suggest 
that the company is in for considerable further 
expansion once the requisite materials become 
available. 


RETAIL TRADE GAINS: Preliminary figures indi- 
cate that the country's retail stores are continuing 
to handle a somewhat larger dollar turnover than 
a year ago. Food chain stores made one of the 
best showings in April, four leading companies 
reporting aggregate sales some 12!/, per cent 
higher than for the same month last year. Both 
men's and women's clothing chains apparently had 
a better month last April than they had a year ago, 
but shoe stores had declines. Variety chains—the 
so-called Five-and-Tens—nearly all had sales in- 
creases. Nationwide department store sales in 
April were about 4 per cent ahead of those of the 
same 1943 month. Incidentally, considerably more 
recent figures are available for department stores 
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than for other types of merchandisers, the latest 
report covering the four weeks ended May 20. 
For that period, total sales were 18 per cent more 
than in the corresponding period last year. All in 
all, the merchandisers in general seem to be in the 
midst of another profitable half-year. How the 
industry will fare in the second half of its fiscal year 
(which ends January 31) will depend in large part 
upon the availability of adequate quantities of 
merchandise. So far, however, most of the store 
managements have been quite ingenious in secur- 


ing new lines to supplant normal products which 
have run short. 


BEET SUGAR PERFORMANCE: Operating re- 
sults of leading beet sugar companies have been 
disappointing for some time, which is in direct con- 
trast with the showing made by the sugar com- 
panies operating in Cuba, for instance. The reason 
for the unsatisfactory results of the domestic com- 
panies is primarily a shortage of beet supplies, and 
this in turn reflects poor climatic conditions and the 
labor shortage situation. Total production by the 
U.S. beet sugar industry for the past season 
amounted to 18.6 million bags (100 pounds each), 
as compared with 32.3 million bags for the 1942 
season, representing a reduction of about 42 
per cent! Beet sugar company earnings prospects 
for the current year, furthermore, are not encourag- 
ing. American Crystal Sugar Company, for 
instance, has reported that only 78,781 acres had 
been contracted for as of April 30 last, as against 
84,831 acres actually planted in the 1943 season 
(and 128,549 acres for 1942). In addition, the 
company also has reported that the season in most 
of the areas from which it obtains its beets is from 
one to four weeks late, which will undoubtedly con- 
tribute to a lighter tonnage per acre. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 


- Reynolds Metals earned $73.18 per share on the 


preferred stock last year, compared with $27.47 
per share in 1942... . First half sales of Glidden 
Company 19.5 per cent above the same period a 
year ago. . . . Interest charges of Chicago, Bur- 
lington & Quincy will be reduced by $3.2 million 
annually as result of $60.7 million refinancing 


approved by |.C.C. . . . Pennsylvania Railroad will 
pay $1 dividend June 28, same as paid last June. 
. . . Allied Stores reported a 19 per cent gain in 
sales for the fiscal year ended January 31 last, 
compared with previous year. 


OTHER CORPORATE NEWS: Air Reduction 
completes negotiation tor acquisition of Scanlan- 
Morris and Scanlan Laboratories, makers of ster- 
ilizers and surgical supplies. . . . California Pack- 
ing's sales and net earnings were up 8.9 per cent 
and || per cent, respectively, for the fiscal year 
ended February 29, compared with last year... . 
Commercial Credit reduced the June 30 dividend 
payment to 50 cents from 75 cents paid in the 
past five quarters. . . . duPont starts construction 
of additional plants to increase neoprene produc- 
tion 50 per cent. . . . TelAutograph borrows 
$250,000 from Penn Mutual Life Insurance for gen- 
eral corporate purposes. . . . Great Western Sugar 
reduced the July 3 dividend payment to 40 cents 
from 50 cents paid April 3. . . . Bigelow-Sanford 
gets Army contract for 50,000 sleeping bags... . 
Earnings of Socony-Vacuum for first four months 
estimated at 42 cents, vs. 30 cents per share in 
same period last year. . . . Stockholders of Peter 
Fox Brewing meet June 10 to vote on 4-for-| stock 
split-up. . . . Directors of Hearst Publications 
authorize purchase of up to 600,000 shares of 
Class A of parent company, Hearst Consolidated 
Publications, at $25 a share. . . . Peoples Drug 
Stores raises July | dividend payment to 40 cents 
from 25 cents paid April |... . Sales of Safeway 
Stores for 20 weeks to May 20 were 10.8 per cent 
above same period last year. . . . Willys-Overland 
Motors will pay a $3.60 dividend on 6 per cent 
preferred stock June 10, clearing up all arrears. 
. .. National Distillers reported negotiating acquisi- 
tion of White Rock Mineral Springs. . . . Sales of 
Thermoid for the four months to April were 12.5 
per cent above same 1943 period. . . . Western 
Air Lines acquires Inland Air Lines; plans extension 
of line to Nome, Alaska. . . . First half sales of 
Brown Shoe were 4.2 per cent below previous 
year... . Park & Tilford offers stockholders right 
to purchase 6 cases of whiskey per share during 
the period July |, 1944, to May 15, 1946. 
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Purchases of 


ve issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Recent Curren Gall 
Chic., Burlington & Quincy Ist & 

107 4.67%, 107!/2 
N. Y., Chic. & St. Louis ref. 4/os,'78. 98 4.59 102 
Texarkana & Ft. Smith Ist 5!/os,1950. 102 5.39 107! 
Western Maryland Ist 5'/2s,'77... 105 5.24 105 
FOR PROFIT 
Atlantic Coast Line gen. 4!/2s, ‘64. 89 5.06 Not 
Cleve. Union Term. Ist 4!/2s,'77.. 97 4.64 105 
N. Y. Central 4!/os, 2013......... 74 6.08 110 
Northern Pac. ref. & imp. 6s, 2047. 98 6.12 110 
Southern Pacific 4'/os, 1969....... 84 5.36 100 
Texas Pacific gen. & ref. 5s, 1979. 94 5.32 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Current Call 
Price Yield Price 
Allied Stores 5% cum............ 100 5.00% 100 
Atch., Top. & S. F. 5% non-cum.. 94 5.32 Not 
No. Amer. Co. (par $50) 6% cum. 54 5.56 55 
Public Service N. J. $5 cum....... 96 5.21 Not 
Radio Corp. $3.50 Ist cum....... 74 4.73 100 
Reading Co.4% (par $50) non-cum. 38 5.26 50 
Reynolds Metals cum...... 91 6.04 
Union Pacific R.R. 4% non-cum... 97 4.12 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Columbia Pictures $2.75 cum...... 44 6.25 53 
Electric Bond & Share $6 cum..... 91 6.59 Not 
Gillette Safety Razor $5 cum.conv. 83 6.02 105 
Republic Steel 6% pr. cum....... 96 6.25 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


STOCK Price 1082 
Adams-Millis........... 30 $1.75 $1.75 $2.02 $2.59 
Amer. Machine & Fdry.. 16 0.80 0.80 1.14 1.05 
Amer. News .......... 34 1.80 1.80 3.62 5.14 
Borden Company ...... 32 1.40 1.50 
Chesapeake & Ohio... .. 46 3.50 3.50 4.25 4.04 
Consolidated Edison ... 22 1.60 1.60 1.79 1.70 


Elec. Storage Battery... 43 2.06 2.00 2.20 2.27 
First Nat'l Stores....... 40 2.50 2.50 g3.0t 2.00 
Gen'l Amer. Transport... 45 © 2.00 2.25 3.27 3.86 
ete 32. 1.60 1.60 «2.13 2.16 
MacAndrews & Forbes.. 27 1.80 1.65 1.87 1.60 


Macy (R.H.) ...:..... 37 «$1.67 $2.00 $1.84 b$1.67 
May Department Stores. 55 3.00 3.00 h3.82 h4.03 
Melville Shoe ........ . 34 200 2.00 2.29 2.15 
Pennsylvania Railroad .. 30. 2.50 2.50 7.71 6.49 
Philip Morris .......... 88 5.00 4.50 6.10 b2.90 


Standard Oil of Calif... 37 1.50 2.00 2.35 2.78 
Underwood Elliott Fisher. 59 2.50 2.50 3.04 3.38 


Union Pacific R.R....... 108 6.00 6.00 26.14 14.09 
United Biscuit ......... 21 1.00 1.00 2.61 2.70 
U. S.. Tobacco. ........ 23 1.32. 1.30 1.34 1.32 
30°. 1.60 1.60 k2.27  k2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 41 $1.70 $1.80 $3.22 $3.38 
American Stores ....... 16 0.75 1.00 1.54 1.31 
Anaconda Copper ..... 26 2.50 2.50 §4.20 §3.89 
Atchison, Topeka & S. F. 67 6.00 6.00 27.79 21.11 
Bethlehem Steel ....... 59 6.00 6.00 6.32 8.58 
32 2.00 2.00 2.15 1.92 
Climax Molybdenum ... 34 3.20 3.20 5.31 3.82 
Commercial Solvents ... 15 0.60 0.60 1.27. 1.10 
Continental Can ....... 40 1.25 1.00 
Crown Cork & Seal... .. 34 0.50 0.75 1.84 2.18 
Firestone Tire ......... 48 1.50 2.00 15.04 n6.40 
Freeport Sulphur ...... 32 2.00 2.00 3.05 3.10 
Fruehauf Trailer ....... 38 1.40 1.65 3.72 5.39 
-General Electric ....... 36 1.40 1.40 1.56 1.56 


STOCK Recent ——Dividend—— ——Earnings—— 


Price 1942 1943 1942 1943 
Glidden Company ..... 21 $0.80 $0.90 n$I.70 n$1.88 
Great Northern Ry. pfd.. 34 2.00 2.00 11.63 7.84 
Homestake Mining ..... 42 2.20 0.17 
Kennecott Copper ..... 32 3.00 3.00 §451 §4.16 
Lima Locomotive ...... 40 2.00 2.00 7.79 7.43 
Louisville & Nash. R.R... 90 7.00 7.00 16.59 18.13 
McCrory Stores ....... 17 1.00 1.00 1.90 2.01 
Mid-Continent Pet. .... 26 1.40 1.40 3.29 3.53 
New York Air Brake.... 39 2.00 2.00 4.02 3.83 
Thompson Products .... 41 1.50 1.50 6.49 = 7.21 


Tide Water Asso. Oil... 15 0.70 0.85 1.32 61.98 
Timken Roller Bearing... 46 2.00 2.00 2.68 2.66 
Twentieth Century-Fox .. 24 1.25 2.00 5.30 5.37 
Steal 52 400 400 5.29 4.39 


e—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31,:1943. g—Fiscal year ended March 31. 
h—Fiscal years ended January 31, 1944-and 1943. k—Fiscal year ended September 30. §—Before depletion. n—Fiscal years 


ended October 31, 1942 and 1943. 
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AW MATERIAL companies 

and concerns making standard 
components stand to gain something 
if Maury Maverick gets the Govern- 
ment to buy up subcontractors’ claims 
against prime war contractors. As 
Maverick buttonholes Congressmen, 
telling how badly off the “subs” will 
be should the “primes” go bankrupt, 
John Hancock seems ‘to’ gumshoe 
quietly after, expounding this thesis: 
The subcontractors set sufficiently 
high prices to build up bad debt re- 
serves.: 

Anaconda Copper made the pro- 
posal that at least “CMP” com- 
panies,—i.e., those producing steel, 
copper or aluminum—sell _ their 
daims against thousands of small 
companies to the Government. ‘The 
suggestion is not received enthusias- 
tically. However, the Army will re- 
lieve them of expensive bookkeeping 
by keeping officers at their plants to 
certify their bills before they are 
mailed. 


Even though these companies do. 


have claims against thousands of 
obscure concerns they never heard of 
before the war, total volume of such 
paper is not great. This is.clear from 
the fact that about 70 per cent of the 
prime contracts were concentrated 
among 100 large concerns. However, 
some of the giants may be top-heavy ; 
they, themselves, said so when they 
were seeking revision of the renego- 
tiation act. 


Several plants have volunteered to 
try out an Army experiment in ter- 
minating war contracts for the entire 
plant instead of contract-by-contract. 
Officers at plants in question will 
settle prime claims for all branches 
of the service. Intercompany claims 
will be settled by offset. Plants in- 
clude those of Westinghouse Elec- 
tric, Allis Chalmers, Ranger Divi- 
sion of Fairchild Corporation and 
Bendix Corporation. 


MANY OF THE WESTERN 
roads will increase their earnings 
substantially if Congress gets rid of 
present land-grant rebates on gov- 
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ernment freight. Government now 
gets deductions from commercial rates 
as result of land given to the rails 
generations ago. An important point 
is that when the war shifts to the 
Orient, volume of Army freight over 
land-grant roads should increase. 

Some of the railroads, on occasion, 
may lose under the bill. Railroads in 
land-grant territory get government 
business only if they sign equalization 
agreements which offer the same rates 
as those posted by the land-grant 
roads themselves. When government 
shipments are routed, cost considera- 
tions sometimes result in circuitous 
paths to avoid payments at commer- 
cial rates. Recent Supreme Court 
decision gave the Government the 
right to use cheapest route, in disre- 
gard of geometry. 

It is considered likely that if all 
rates are put on a commercial basis, 
routing will be governed by physical 
considerations. Roads that now 
benefit—even though at discounted 
rates—by twisted routes, no longer 
will. 


SEC will do something for the 
small mines that want to sell shares. 
It will probably allow them to register 
stock offerings under $30,000 along 
these lines: Forms will be simple; 
compames will be permitted to get 
lyrical about their hopes if they say, 
in big letters, that their issues are 
“speculative promotions.” Promoters 
say they need this; although offerings 
of less than $100,000 are exempt from 
SEC registration, it is too hard to 
sell issues which are not registered at 
all. If miners get such a change, the 
same thing may be sought by other 
industries. 


GLENN MARTIN’S postwar 
ambitions may be disclosed by. Wash- 
ington research work of its advertis- 
ing staff. Company wants to demon- 
strate that shippers will save by using 
air in preference to rail freight. 
Martin naturally will not gain direct- 
ly if the shippers believe him; first 
gain will go to the air lines to which 
he wants to sell cargo planes. 


Theory being worked out is this: 
Distribution costs, normally, are the 
classical “59 cents” of the consumer’s 
dollar. Much of this amount con- 
sists of inventories which must be 
carried because renewal of stocks is 
slow. Air will speed deliveries, there- 
by cutting down such inventory ex- 
penses as interest, warehouse charges, 
etc. Effort will be made particularly 
to interest shippers of perishables. 

Railroads, themselves, are aware 
of the assault that is coming. Tech- 
niques for shipped perishable mer- 
chandise will be improved, it is said. 
Roads seem confident that flat com- 
parisons of direct shipping costs will 
generally overbalance the somewhat 
speculative comparisons of indirect 
costs. 


Most likely legislation for financ- 
ing reconversion seems to be that of 
Senator Wagner. His idea is to per- 
mit the Federal Reserve Banks to 
guarantee reconversion loans made 
either by member or non-member 
banks. To make it possible, section 
13B of the Reserve Act—under 
which Reserve Banks now may 
make working capital loans—would 
be amended. The bill evidently is 


sanctioned by the Reserve Board. 


STORIES THAT WPB has sanc- 
tioned pre-victory production of two 
million automobiles are not quite ac- 
curate. This is about what happened: 
The*top auto men had been told that 
initial production probably would be 
on a quota basis. They replied that 
they could not do any real planning 
for it until they knew the amount. 

WPB told them to shoot at the fig- 
ure of one-half pre-war production— 
which works out to two million cars. 
It is said that neither WPB nor the 
auto executives takes the figure as a 
literal forecast. Companies would like 
to wait until restrictions are unneces- 
sary, but new cars will be needed be- 
fore that. 


—Jerome Shoenfeld. 
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Airtransportfolio 


Considerable interest has _ been 
aroused by Greyhound Corporation 
and its affiliates over postwar plans 
for multi - scheduled helicopter - bus 
service between suburban bus line 
terminals and landing fields located 
in the downtown sections of over 
1,000 cities and towns—this is the 
first real indication that helicopters 
are being seriously considered for 
commuter traffic. . . . Soon to be con- 
sidered is the application of Pennsyl- 
vania-Central Airlines for a terminal 
in New York City—favorable action 
would round out the “PCA” system, 
which now extends from Buffalo, 
N. Y., on the North to Birmingham, 


By Weston Smith 


Alabama, in the South. .. . More will 
soon be heard of the proposal of 
Henry J. Kaiser to manufacture a 
popular-priced light plane on an 
assembly line basis—this shipbuilder 
is said to have improved designs for a 
type of midget aircraft that could be 
turned out on a _ mass-production 
basis. . . . The American Drivurself 
Association has prepared a survey 
to determine the need for a “Flyur- 
self Service” after the war—it is 
assumed that several hundreds of 
thousand pilots will want to keep fly- 
ing after they are discharged from the 
service. . . . Some idea of the vari- 
ations possible in air transport is 
revealed in the report that eggs are 
now being dropped by parachute to 


electric power companies. 


combined. 


Atlantic City Electric Company 


Appalachian Electric Power 
Company 


Indiana General Service Company 
Indiana & Michigan Electric Company 


PUWER 


TO DESTROY THE AXIS 


oS ppers compared with the supreme sacrifices of the men on 
the fighting fronts on land and sea, the production accom- 
plishments of men and machines in American industry have 
made their successes possible. 
never too little or too late, is the gigantic massing of electric 
power—over 80 per cent of it supplied by business managed 


Possible because of long range planning and teamwork in the 
American Way—teamwork that includes all of our employees 
from those on far-flung battle fronts to those with their hands 
on the switches that release the power to war industries. We 
will continue this support, for here in America we have more 
electric power than the Axis Nations and all their satellites 


AMERICAN GAS AND ELECTRIC SERVICE CORP. 


PriNciPpAL AFFILIATES 


Wheeling Electric Company 


Behind the production, and 


Kentucky and West Virginia Power 
Company, Inc. 


Kingsport Utilities, Incorporated 
The Ohio Power Company 
The Scranton Electric Company 


reach otherwise inaccessible outposts 
in the jungles of Burma—the eggs 
are packed in sawdust 16 dozen to 
the carton. 


Drug Stories 


Practically all of the leading drug 
manufacturers are represented in the 
membership of the new National 
Vitamin Foundation, which is now 
being organized the purposes in- 
clude the granting of funds for re- 
search in vitamins, the adoption of 
standards, and the dissemination of 
information to the public and the 
professions. . . . What is called the 
widest in scope of any radio program 
ever beamed to Latin America will 
be sponsored by American Home 
Products for its ‘““Kolynos” dentifrice 
—-the series will consist of language 
lessons under the title of “Aprenda- 
mos Inglés” (“Let’s Learn English”) 
. . . American Cyanamid has been 
assigned a patent on a gauze bandage, 
which is saturated with sulfadiazine 
and petroleum jelly—in addition to 
speeding the healing, the bandage 
provides for easy removal from 
wounds and burns without the usual 
pain accompanying the changing of 
bandages. . . . An improvement in 
skin creams to protect the hands and 
faces of workers on the job will be 
offered by Cadet Creme Company— 
thin coatings of this lotion will resist 
stains, dyes, grease, and alkali and 
acid solutions. 


Processing Parade 


A new process for improving the 
adhesion of rubber to nylon has been 
perfected by B. F. Goodrich Company 
and will be utilized to improve truck 
tires—the method involves the treat- 
ment of the nylon cord with an aque- 
ous dispersion of a rubber material, 
and then drying the coated cord under 
tension to preserve its original length. 


. . . Chrysler Corporation (Amplex 
Division) has developed a process 
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for manufacturing _ self - lubricating 
bearings from powdered aluminum— 
the improved bearings are one-third 
lighter than those made from powder- 
ed bronze or steel, and yet are capable 
of withstanding high bearing loads. 
_. . Viscose rayon thread can be 
strengthened with casein, an ingredi- 
ent of milk, according to a patent 
assigned to American Enka Corpo- 
ration — the resulting fibre can be 
dyed with any of the acid-wool colors. 
.. . Pittsburgh Plate Glass has found 
a new way of producing non-reflect- 
ing glass by leaching out the base 
components from the surface of the 
glass, while leaving a film of silica 
that is said to be about the thickness 
of a quarter wave length of light— 
the method is expected to contribute 
to the reduction in the cost of non- 
reflecting plate glass. 


Radiovisionals 


The official call letters of the New 
York television station of Allen B. 
DuMont Laboratories, Inc., have 
changed from W2XWV to WABD 
to include initials of the founder— 
coincidentally, the studio has organ- 
ized an “Agency Programming Serv- 
ice” to aid advertising agencies in 
developing their own telecasting tech- 
niques. . . . Radio Station WBZ, the 
Boston unit of the Westinghouse 
Electric System, made its first move 
toward television last month with the 
filing of an application for a license— 
other links in the KDKA chain are 
expected to follow suit. . . . Postwar 
thinking at Philco Corporation is 
preparing for cutbacks in the demand 
for radio and electronic equipment 
immediately following the successful 
conclusion of the European invasion 
—this means that the company prob- 
ably will be producing domestic radio 
sets prior to the defeat of Japan. ... 
Radio Corporation of America 
(Theatre Equipment Section) is 
considering the production of large- 
screen television for automobile drive- 
in theatres after the war—it is 
believed that outdoor motor audi- 
toriums will draw the crowds away 
from small household television re- 
ceivers, especially fights, ball games 
and other night sports. ... From South 
of the Border come reports that Dr. 
Lee de Forest may lend his talents to 
the establishment of a television sta- 
tion in Mexico City—the initial prob- 
lem is said to be the securing of a 
franchise for the project. 


JUNE 7, 1944 


Gadget Gossip 


New styles in vending machines 
are being planned for the retailing 
of both quick-frozen and dehydrated 
foods—these packaged products lend 
themselves to the slot machine meth- 
od of distribution, which may become 
increasingly popular after the war. 
. .. Electron Equipment Corporation 
has introduced a line of electronic 
controls, designed to provide an in- 
finitely larger number of speed adjust- 
ments for direct-current motors than 
are now possible—stepless speed con- 
trol may now range as high as ratios 
of 100 to 1. . . . Associated Spring 
Company, in_ collaboration with 
Gruen Watch Company, has devel- 
oped a torsiometer which automati- 
cally provides precision measurement 
of the torsion of small spiral springs 
—this gadget facilitates the instant 
identification and classification of tiny 
springs. ... The most recent inventor 
of a “better mousetrap” is Chester 
W. Crumrine, but whether a path will 
be beaten to his home in Irondequoit 
Township, N. Y., remains to be seen 
—his device impels the rodent into 
an electrocution chamber, automati- 
cally turns on the fatal charge and 
then disposes of the corpse. 


Odds & Ends 


General Electric has released the 
first series of a new type of booklets 
on electronic parts—five of the publi- 
cations cover radio and other com- 
munications equipment, while four 
are devoted to instruments employed 
on naval aircraft... . American Can 
has adopted a scientific metal scrap 
and oil reclaiming program at its 
Amertorp plant in Forest Park, II- 
linois—savings are at the rate of sev- 
eral hundred pounds of metal and 
several thousand gallons of oil and 
solvents per month. ... As a part of 
its postwar sales planning, Packard 
Motor Car Company has organized 
a “Dealer Advisory Council” — the 
immediate program calls for a re- 
vision of dealer franchises, and the 
building of a closer relationship with 
the retailer. . The New York 
W orld-Telegram announces that, be- 
cause of paper restrictions, the 1945 
edition of its “World Almanac” will 
not accept advertising—whether an 
increase in the price of this “book of 
facts” will be necessary has not yet 
been determined. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number thirty-six of a series. 
ScHENLEY DistitterRs Corp., New York 


Prisoner of War 


On my desk this morning is a photo- 
static copy of a letter from an American 
Army Air Force Lieutenant who is a 
prisoner of war in Germany. While he 
says that he was shot down over 
“occupied territory,” with characteristic 
modesty, he makes no mention of having 
received a citation for gallantry in action 
in the very flight that interrupted his 
fighting career. From other sources we 
learned about this, and also that he was 
a Bombardier in a Flying Fortress. His 
letter was written to one of my dear 
friends, a fine, seasoned advertising man, 
president of his agency, who wrote a 
practical book on advertising some years 
ago. 


Our young lieutenant apparently is 
not wasting his time fretting about his 
present incarceration. He wants to make 
advertising his life’s work when Peace 
again comes to the World, and was for- 
tunate indeed in getting hold of a copy 
of my friend’s book. How it got into the 
library of a German prison camp will, 
perhaps, remain a mystery until after 
the war is over. Our hero writes that he 
hopes to get other books on advertising 
from Geneva, and asks for further sug- 
gestions that would aid him in preparing 
himself for a successful career when he 
gets home. 


And, who could be deaf to such an 
appeal as this? Certainly not my friend. 
So what’s he doing about it? Well, he’s 
writing to a number of other advertising 
men, enclosing to each a copy of our 
flying lieutenant’s letter, and suggesting 
that they write him once a month giving 
him counsel and encouragement. 


No, my friend doesn’t want any fan- 
fare of trumpets or medals pinned on 
him, for what he’s doing to help a young 
lad who was prepared to give his all for 
us stay-at-homes. It’s just a healthy 
sign of American businessmen’s interest 
in following through in that important 
job we have to do—to help millions of 
our finest citizens, the cream of the crop, 
get back into normal peacetime pursuits. 


We don’t know of a single American 
business enterprise, big or little, that is 
not willing to take on this responsibility. 
All of them are including it in their 
post-war planning. 


Trite? Perhaps, but true nevertheless: 
DON’T SELL AMERICAN BUSINESSMEN — 
SHortT! 


MARK MERIT 


of ScHENLEY DistiLteErs Corp, 


P.S. Remember: A war BOND is a “home 
tie” to a boy in the service. suy it and 
HOLD it! 

MM. 


FREE—A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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Tel. & Tel. debentures 
advanced to the highest prices 
since 1936 and Hudson & Manhattan 
5s were strong. Further advances 


were recorded in the rail list. Balti- 
more & Ohio, Northern Pacific and 
Southern Pacific issues were promi- 


nent on the rise, and trading activity 


increased in some of the reorganiza- 
tion rails. 


HUDSON & MANHATTAN 5s 

Both issues of Hudson & Manhat- 
tan bonds rose several points on news 
of the U.S. Supreme Court’s ruling 
upholding the ICC’s 1943 decision 
which approved an increase in fares. 
After the Commission authorized a 
10-cent cash fare with an alternative 
of 11 tokens for $1, the OPA ob- 
tained an injunction in Federal Court. 
The lower court’s ruling ‘sustained 
the objection of the OPA that the 
Commission had not given sufficient 
weight to the inflationary effect of the 
fare increase. 

The Supreme Court’s decision is 
important not only to the Hudson & 
Manhattan Railroad, but to all oper- 
ators of utilities subject to regulation 
by commission. It points out that 
Congress did not make Commission 
approval of rate increases subject to 
review or veto by the Price Adminis- 
trator; consequently his opinion is 
not mandatory on the ICC. The Court 
declared that such an economic judg- 
ment is not “the function of the 
courts unless all that has been estab- 


Discussion of 


‘‘The Post War Period 


and The Railroads”’ 


Copy on request 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET NEW YORK 5 
Tel. HAnover 2-1355 


Teletype NY 1-1310- 
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lished in administrative law concern- 
ing the limitation on judicial review 
is to be thrown overboard.” 

Since the fare increase was granted 
for the duration of the war and for 
six months thereafter, intermediate 
term earnings prospects of the Hud- 
son & Manhattan are materially im- 
proved. After the war, resumption of 
the long term downward trend of 
traffic (which was reversed during 
1941-43) is likely. 


NATIONAL DISTILLERS 3%s 

Trading in National Distillers con- 
vertible debenture 3%s, 1949, in- 
creased as the stock advanced to 
prices above the conversion parity. 
There are about $13.8 million of these 
bonds outstanding of the original 
$22.5 million. The company has called 
large blocks of the convertible deben- 
tures (including $5 million retired 
last August) but no conversions have 
been reported. The first $7.5 million 
turned in for conversion are con- 
vertible into common stock at 35. The 
stock has recently been quoted arourid 
a7. 


AMERICAN INT'L 5s 

A special meeting of the stock- 
holders of American International 
Corporation held on May 24 ap- 
proved a plan for retiring the out- 
standing $7.9 million convertible de- 
benture 5%4s. The arrangements pro- 
vide for a $6 million bank loan and a 
temporary loan of $1.9 million from 
Adams Express Company, although 


a new debenture issue may be sub- 
stituted for the 8-year bank loan. 
Adams Express has acquired a sub- 
stantial stock interest in American 
International and the managements of 
these two large investment trusts 
have been consolidated. 


CENTRAL STATES ELEC. 5s & 51,5 

Several months ago, the trustees 
four this company formulated a reor- 
ganization plan under which holders 
of the debentures would receive com- 
mon stock in a new company which 
would have a life limited to two years 
unless extended by vote of stockhold- 
ers. Recently a protective committee 
filed in U. S. Court at Richmond, Va., 
a plan calling for immediate distribu- 
tion to the bondholders of Central 
States’ principal assets, including 
shares of American Cities Power & 
Light, Blue Ridge Corporation. and 
North American Company. As of 
May 1, 1944, the investing company’s 
holdings of these three stocks had a 
market value amounting to $647 for 
each $1,000 principal amount of the 
debenture 5s and 5¥4s. 

The opposition plan also calls for 
sale of the other portfolio securities 
and distribution of the proceeds to the 
debenture holders. The cash pay- 
ments are estimated at $24.45 and 
$34.96, respectively, for the 5s and 
5%4s. The decision as to the plan to 
be adopted will rest with the Federal 
Court having jurisdiction over the 


WEST PENN POWER 5s 

The company has issued a call for 
redemption of the first 5s, 1963, on 
September 1, 1944, at 105 and ac- 
cumulated interest. West Penn Power 
recently sold $12.5 million first 3s, 
1974, to provide funds for the retire- 
ment. Holders of the first 5s may 
present their bonds for immediate 
payment of principal (including the 
call premium) and interest to Sep- 
tember 1. 


SEABOARD AIR LINE BONDS 
Court hearings on matters still in 
dispute in the Seaboard Air Line re- 
organization may result in rulings 
which will clear away the remaining 
obstacles to conclusion of the equity 
receivership. Holders of Seaboard 
All-Florida bonds have asked that the 
S.A.L. receivers’ holdings of the All- 
Florida first 6s be subordinated. Sub- 
stantial amounts of these bonds were 
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purchased at 16 per cent of par value, 
and it is the intention of the receivers 
to acquire the properties through fore-' 
closure. This raises the question of 
a suitable “upset price.” 

Another controversy has arisen 
with respect to the allocation of new 
securities to Georgia & Alabama 
bondholders who are asking more 
liberal treatment. This question will 
soon be presented to the Circuit 
Court of Appeals. If the disputes 
which are holding up the plan should 
be unduly prolonged, there is a pos- 
sibility that equity proceedings will 
be terminated, followed by a new ac- 
tion under Section 77 of the Bank- 
ruptcy Act. 


CONSUMER CREDIT 


On consumer credit drop- 
ped $60 million in April to 
$4,755 million, about 10 per cent be- 
low April 30 last year, according to a 
Federal Reserve Board report issued 
June 1. 

Charge accounts declined $30 mil- 
lon in April to a total of $1,346 mil- 
lion. Installment loans dropped $12 
million to a total of $1,096 million. 
Automotive sale credit increased $4 
million, its first rise since August, 
1941, bringing the grand total for the 
period reported by the Board to $171 
million. 


POSTWAR OUTLOOK 


Continued from page 5 


business portion of industrial sales. 

Even through the war period the 
industry has been able to take care 
of a sizeable increase in its residence 
load, a gain made in spite of restric- 
tions on the manufacture and dis- 
tribution of numerous current-using 
household appliances, fewer new 
housing constructions and line ex- 
tensions, and campaigns designed to 
induce householders to reduce their 
use of electricity—and in coastal areas 
the imposition of lighting control and 
black-out regulations. 

Two-thirds of the residence usage 
of current is for the operation of 
refrigerators, ranges, water heaters, 
fans, radios, irons and various heat- 
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KEEPING 


IN STEP 


When, in 1882, the first Central Station went into service, 
man's age-old dream of harnessing thunderbolts was realized. 


Since then the "industry" has swiftly applied electrical 
energy, has developed and improved plants and equipment 
until electric power has become a casual necessity. 

B&W had already been in business 15 years when the Central 
Station Industry started — and looked to this company for 
power-generating equipment for its development. 


The same experience that has been passed down to the 
present generation of executives in the “industry” has been 
acquired by B&W and is reflected in the new designs and 
constructions of B&W steam-generating equipment. 


To meet the demands of today for new performance-levels, 
it is well to evaluate fully the intimate knowledge of such needs, 
knowledge that would result only from a background of ex- 
perience that has kept in step with every new development 


in the industry. 
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THE BABCOCK & WILCOX COMPANY 
85 LIBERTY STREET 


NEW YORK 6, N. Y. 


ing and cooking devices. Already 
restrictions are easing on the manu- 
facture of some of these appliances, 
but supplies now in sight will take 
care of only a small fraction of the 
pent-up demand. Most of it will have 
to wait until the end of the conflict 


_ permits the removal of all restrictions. 


In the meantime many of those now 
in use are wearing out. 
In this deferred, and increasing, 


demand for household appliances lies 


part of the omen of expansion of 
residential sales to offset the loss of 


- industrial. war..business.... Other .con- 


tributions can be found in the fact 
that many new appliances will be in- 
troduced into the home with the very 
dawn of peace. 

The lighting field also offers its 
bit in laying out the postwar plan 
for residential service. Lighting sales 
at one time provided half the resi- 
dential demand, but in recent years 
this has dropped to one-third, partly 
because the ratio was affected by the 
increased use of appliances, and 
(even more recently) partly as a 
result of the shift to fluorescent 
lighting which saves up to 85 per 
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AMERICAN LOCOMOTIVE COMPANY 


30 Church Street Zi 


low New York 8, N. Y. 


PREFERRED DIVIDEND NO. 144 
COMMON DIVIDEND NO. 73 


Dividends of one dollar seventy five cents ($1.75) per share on 
the Preferred Stock and of twenty five cents (25¢) per share on the 
Common Stock of this Company have been declared payable July 1, 
1944, to holders of record at the close of business on June 16, 1944. 


Transfer books will not be closed. Dividend checks will be mailed 
by the Bankers Trust Company on June 30, 1944. 


May 25, 1944 


CARL A. SUNDBERG, Secretary 


The Chesapeake and Ohio Railway Co. 


A dividend for the second quarter of 1944 of seventy-five 
cents per share on $25 par common stock will be paid 
July 1, 1944, to stockholders of record at close of business 
June 8, 1944. Transfer books will not close. 


H. F. Lohmeyer, Secretary 


Aquarterly dividend of 60 cents per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable July 1, 1944, to 
stockholders of record at the close of business 
June 10, 1944. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
May 25, 1944. 


Federal Motor Truck 
Company 


The directors of Federal Motor 
Truck Company have declared a 
dividend of 10c per share, payable 
June 30, 1944, to stockholders of 
record at the close of business 
June 19, 1944. 


C. A. Rogers 
Secretary-Treasurer 


The Board of Directors 
of the 


CONSOLIDATION 
COAL COMPANY 


(Incorporated in Delaware) 


has this day declared the regular quarterly 
dividend of 621/2 cents per share on the $2.50 
Cumulative Preferred Stock, payable on 
July 1, 1944, to stockholders of record at 


the close of business on June 17, 1944. 
Checks will be mai 
E. BEACHLEY, 
Secretary-Treasurer 
May 23, 1944 


A. HOLLANDER & SON, INC. 


COMMON DIVIDEND 


A dividend of 25c. per 
share on the Common 
Stock has been declared 
payable June 15, 1944, to stockholders 
of record at the close of business on 
June 5, 1944. Checks will be mailed. 


Newark, N.J. Albert J. Feldman 
May 22, 1944 Secretary 


cent of the current required for in- 
candescent lighting. Plans for pro- 


‘motional stimulation of greater use 


of lighting in homes, offices, stores 
and factories are expected to furnish 
at least a partial offset to any further 
unit economies resulting from use of 
fluorescent light, and this will be 
augmented further when the expected 
boom in new housing gets under way. 

Air conditioning offers another 
field for expansion of current use in 
the postwar period, not only in the 
residential division but in the com- 
mercial and industrial sections as 
well. Numerous homes were equipped 
with air conditioning prior to the 
war and the trend toward installa- 
tions in both new and old homes 
waits only on the war’s end to be 
resumed. Stores, offices, and factor- 
ies—many of the latter gave up their 
prewar installations as contributions 
to the war effort—will combine to 
add air-conditioning to the list of 
major contributors to power company 
earnings. It is generally accepted 
that within the first few years follow- 
ing peace, air conditioning will be 
a more important contributor to 
earnings than lighting. 


NO RECONVERSIONS 


The utility industry is fortunate, 
too, in that it faces no reconversion 
problem. Despite the fact that it has 
been operating close to the peak of 
its “effective capacity” it still has a 
reserve estimated at 20 per cent of 
its total capacity. The aggregate peak 
load in 1943 was 41 million kilowatts, 
against an estimated total capacity of 
49.5 million kilowatts. This, of 
course, is not distributed evenly, and 
many companies are put to it to meet 
peak demands. However, through 
redistribution of current at times, no 
shortages of power have occurred, 
nor is any likely for the remainder 
of the war. 

Little capacity has been added in 
recent years, only $265 million having 
been expended for that purpose in 
1943, as against $650 million in 1941; 
outlays for 1944, it is estimated, will 
fall below the 1943 figure. Modern- 
ization and replacement needs, never- 
theless, will be heavy, and substantial 
outlays will be required from the very 
outset of the postwar period—sooner, 
should war priority regulations be 
relaxed sufficiently to permit the plac- 
ing of the necessary orders for 
equipment. 


FINANCIAL WORLD 


0 
ft 
<é fi 
a 
| 
} 
t 
a 
a 
t 
CORPORATION 
Common Stock, Dividend 
1 
C 
C 
4 \ 


BUREAUCRATS 


Continued from page 7 


Rural Electric Co-operative Associa- 
tion in Chicago on March 20, 1944. 
As transcribed by an official reporter 
and published in the Chicago Tribune, 
he said: 

“Now I am a lawyer but I am 
only half water and half barnacle, 
because I am appearing here this 
afternoon in two functions and I have 
found it a very happy combination of 
functions. When something is done 
which I do not want done, I function 
as a lawyer and I turn to myself as 
deputy administrator and I say it 
can’t be done because it ain’t legal. 
And if I want something done, I 
function as deputy administrator and 
I say to hell with the law—go ahead 
and do it.” (Italics supplied) 


NO APOLOGY 


When called before the Senate 
committee investigating REA on 
April 27 and questioned by Senator 
“Cotton Ed” Smith of South Caro- 
lina, the committee Chairman, Mr. 
Nicholson said he had been informed 
that no transcript would be made of 
his remarks, and added, “I make no 
apology.” 

These two instances of throwing 
aside every restraint placed upon 
them by acts of Congress and assert- 
ing the power to do as they please 
are typical of the new form of despot- 
ism that has sprung up in bureau- 
cratic Washington over the past 
eleven years. Many other instances 
can be found where bureaucrats, none 
of whom have been elected by the 
people, are repudiating and nullifying 
congressional action. 

Perhaps the attitude of utilities to- 
ward this type of Federal regulation 
can best be expressed in the words 
of Sir Ernest Benn in the London 
Electrician of July 3, 1942: 

“We have heard a good deal about 
the scorched earth policy ‘in other 
lands. We have heard too little about 
the scorched earth policy at home, 
the scorching process being done not 
by retreating soldiers, but by those 
who, having sent the soldiers on, 
have remained behind to destroy the 
ways and means for preserving that 
for which the soldiers are fighting.” 
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UTILITY REDEMPTIONS 


enti of public utility bonds 
featured the refunding operations 
in May. Of the $130.2 million of all 
bonds redeemed, a total of $102 mil- 
lion was in the public utility field, the 
biggest amount since November, 
1941, when $104 million was retired. 

Bond retirements in the first five 
months of this year totaled $534.4 
million, against $207.1 million in 1943 
and $538.6 million in 1942 for the 
corresponding period. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


, May 31, 1944 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 93 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable June 20, 1944, to 
common stockholders of record at the 
close of business June 10, 1944. 


W. C. KING, Secretary 


WHEN WRITING ADVERTISERS 
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Investment Information and Guidance 
Now More Essential Than Ever Before 


Be problem of the average investor has become increasingly com- 


plex during the past five years of world-racking wars and internal 
political warfare against private enterprise. 


Investors who have taken the foolish defeatist attitude of “well, there’s 
nothing I can do about it” have usually suffered far more from the 
effects of these destructive forces than have the much smaller group 
who have constantly studied the situation with a firm determination to 
make their investments fit the times. You cannot change the crazy 
world, but you can adjust your investment thinking to meet the chaotic 
conditions. 


It is therefore now even more essential than ever before in your life- 
time to obtain an authoritative weekly summation of the most vital 
business and financial facts, with keen and incisive analyses of their 
effects upon the various industries and corporations in which you 
own, or may want to own, securities. 


These are difficult days, but why make them more difficult by flounder- 
ing in the dark with your investments? Why not obtain the assistance 
of reliable and unbiased authorities in meeting your complex security 
problems? Their proper solution may be of tremendous importance to 
your financial future. And think of it! You can secure the many invest- 
ment aids we offer you for only $15 a year. 


For 41 years FINANCIAL WORLD has, with ever-increasing suc- 
cess, been educating many investors to a realization of the fact that 
while future security prices are unpredictable it is possible for any 
investor to become familiar with the basic factors that ultimately 
determine the market prices of the stocks of any company. You can 


never hope to guess the market, but you can learn to know security 
values. 


You will find FINANCIAL WORLD especially helpful from now until 
the end of the transition period following the coming of peace. It surely 
will be worth much more than $15 yearly to have this reliable financial 
authority aid you, from week to week, in substituting sound judgment 
for guesswork in gearing your whole investment program to a peace 
status, thus avoiding the many costly mistakes that a multitude of 
investors are making through sheer ignorance. The cure for investment 
ignorance is the condensed knowledge FINANCIAL WORLD is giving 
to its many enthusiastic subscribers. Join their ranks today. 


MAIL THIS COUPON BEFORE AUGUST 1---; 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS”, your Investment 
Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New 
York Stock Exchange and New York Curb Exchange issues.) 


Add $2.95 extra for large book of “Factographs”. Price alone, $3.85. Add 50 cents for 
“11-Year Record, of N. Y. Stock Exchange Common Stocks”. Price alone, $1. Add 50 cents 
for ‘‘10-Year N. Y. Curb Exchange Tabulation”. Price alone, $1. Add 50 cents for revised 
“Factographs of 104 Premier Peace Stocks” (ready in July) or remit $1 for coming book alone. 
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RAIL REFUNDING 


Continued from page 8 


1949, and $24.8 million San Fran- 
cisco Terminal 4s, 1950. In view of 
the size of these maturities and other 
considerations, the Southern Pacific 
is not ready for a general refunding 
program. However, given another 
year or two of war prosperity, it is 
conceivable that the junior bonds will 
advance to par and that a major re- 
financing will become feasible. 

Among the issues which are likely 
to be refunded in the relatively early 
future are Atlantic Coast Line L. & 
N. collateral 4s, Louisville & Nash- 
ville first and refunding 4%s and 5s, 
Reading Jersey Central collateral 4s, 
and some of the Pennsylvania Rail- 
road divisional issues. All of the com- 
panies are in strong financial position 
and market prices for the outstanding 
bonds indicate that refunding issues 
bearing lower coupon rates would 
find a favorable market response. 
Great Northern could easily effect a 
refinancing of its Series G and H 
general 4s of 1946, but the company 
may continue its policy of repurchas- 
ing these bonds, the outstanding 
amount of which has already been 
greatly reduced. . 


OTHER PROSPECTS 


Among the long range prospects 
for refunding are New York, Chicago 
& St. Louis refunding 4%4s and 5's, 
and Northern Pacific refunding 6s. 
The Nickel Plate’s debt has been 
sharply reduced, but it has $15.2 
million first 3s, due in 1947, and $6.5 
million Toledo, St. Louis & Western 
first 4s, 1950. The first 3%s are 
callable as a whole only. As long as 
the bonds are available around the 
call price of 101, open market pur- 
chases will presumably continue. Re- 
funding of the junior bonds will have 
to wait until the early maturities of 
the underliers are further reduced 
through repurchases or otherwise 
provided for. 

The Northern Pacific has no early 
maturities, but its position would be 
substantially improved by refinancing 
of the refunding and improvement 6s, 
which are outstanding to an amount 
of almost $100 million. Last 


year 
the company retired about $10.5 mil- J; 
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lion of its debt but its bond acquisi- 
tion program was less aggressive than 
the policy of other roads. Recent 
balance sheet figures showed an in- 
crease of cash to $68.4 million, com- 
pared with $47.4 million on the cor- 
responding 1943 date. This year’s 
earnings will be somewhat lower 
than 1943, but cash will continue to 
accumulate. It is probably the inten- 
tion of the management to use the 
surplus cash to “sweeten” a refunding 
operation for the 6s to be undertaken 


when market prices for the company’s | 


bonds move up to a level where a 
program similar to that of the Burl- 
ington becomes feasible. 

These prospective developments 
are of interest to bond investors from 
several viewpoints, including the gen- 
eral improvement in the standing of 
railroad obligations, the probability 
that a number of widely held rail 
liens will be called in the not distant 
future, and the possibilities for ap- 
preciation in bonds which are still 
selling below call prices, although 
they may be redeemed considerably 
sooner than expected. 


CASUALTY COMPANIES 


Concluded from page 9 


ity losses from this source, which had 
increased during 1940, dropped dur- 
ing the following years as a result of 
wartime driving, gasoline and tire re- 
strictions, 

Rates in this field have bial on a 
downward trend for the last few years 
and thus have been brought into a 
better relationship with restricted 
driving. Changes in this division of 
the insurance business will obviously 
become necessary with a return to 
normal conditions. For the time being 
the business in this field is handled on 
a profitable basis though for the cur- 
rent year a larger amount of claims 
is anticipated with an increase in the 
average cost of each settlement. The 
reasons are: the poorer quality of 
cars and sometimes also of the driv- 
ers, higher costs for repairs and sec- 
ond hand cars, and more frequent 
claims of complete loss of use. 

For the duration no important 
changes in the casualty and surety 
field are anticipated. The underwrit- 
ing business is expected to continue 
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Not jungle fighters in the Solomons, but a Pure 
Oil geological exploration party in the swamps of 
Louisiana. They are preparing to set off an under- 
ground explosion for a seismograph recording of 


Pure Oil is taking fighting oil 
today from its fields in eleven 


states. Here’s a Pure Oil 
drilling crew in action. 


the depth of rock strata. 
TRACKING DOWN © 
MORE FIGHTING OIL! 


Pure Oil geologists and production men have 
fought valiantly to find new fields and increase 
yields from existing fields. Result: Pure Oil’s 
known reserves are greater than they were at 
the beginning of the war, in fact, greater than 
at any time in the Company’s history. 


Pure Oil’s: constant search, and active oil 
production in eleven states, is integrated with 


the Company’s extensive transportation, refin- 
ing and marketing operations to supply the 
battle-winning products of petroleum to this 
fighting nation. 


THE PURE OIL COMPANY, U. S. A: 


on a profitable basis. Income from in- 
vestments will remain stable and in 
practically all instances sufficient to 
cover prevailing dividend rates. The 
postwar period should witness a sub- 
stantial expansion of the auto liability 


business especially if more states make 


that kind of insurance compulsory. 
The stockholders’ equity in all of 
the eight leading companies in the 
tabulation on page 9 was higher at 
the end of 1943 as compared with a 


year before. The yield for this group 


at current prices and indicated divi- 
dends varies between 3.5 and 4.2 per 


cent.. American Surety, Fidelity & 
Deposit and Hartford Steam Boiler 
appear to be in the best position from 
an income point of view. 


TIN USE TO EXPAND 


P ostwar consumption of tin will 
show a substantial upswing, prin- 
cipally as the result of expansion 
in tinplate production, Antenor Pa- 
tifio, a director of the Patifio Mines 
and Enterprises Consolidated, Inc., 
told stockholders at the company’s 
annual meeting. 
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Alabama & Vicksburg Railway Company 


Erie & Pittsburgh Railroad Company 


Data revised to May 31, 1944 


incorporated: 1889, Mississippi, as successor to Vicksburg & Meridian 
R. R. Office: Union Station, New Orleans 13, La. Annual meeting: First 
Tuesday in April. Number of stockholders (December 31, 1942): 822. 


Capital stock ($100 par)........... Povercccecescescccocveccccevecessecsees 42,000 shs 


Digest: Company’s lines extend 441 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road is leased to Yazoo & Mississippi 
for 357 years from 1925, and under terms of lease Yazoo & 
Mississippi Valley Railroad Co. guarantees interest, taxes, 
assessments, government charges, maintenance and other 
charges, and $6 a year dividend on the capital stock. Illinois 
Central Railroad guarantees performance of lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Dividends paid........ $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 *$3.00 
Price Range: 
103 100% 68% 68% 77 75 69 76 *83 
91 97 67 68 60 73 41 *72 
*To May 31. 


Albany & Susquehanna Railroad Company 


Data revised to May 31, 1944 


Incorporated: 1851, New York. Office: 30 Broad St., New York 4, 
Annual meeting: in October. Number of 
(December 31, 1943): 839. 


(A@S) 


Digest: Lines total 142 miles ond extend from Albany to 


Banghamton, N. Y., forming the important western end of the 
D. & H. system. Properties are operated under lease to year 
2001 by the Delaware & Hudson R. R. Corp. Under the agree- 
ment D. & H. R. R. agrees to pay organization expenses, in- 
terest and $9 a year dividends. Payments are subject to de- 
duction of Federal income taxes, resulting in reduced divi- 
dends in recent years. 


DIVIDEND RECORD eg PRICE — OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 937 1938 1940 1941 1942 1943 1944 
*Dividends paid.... $10.50 $10.50 $10.50 $10.30 $10.50 $9.00 $9.00 $7.45 *$3.80 
Price Range: 
ERS ASS er 195 166 125 130 100 99% 94% 128% *138% 
Hess eesbnes 178 146 95 117 100 85 69% 85 *124 


*To May 31. 


Cleveland, Cincinnati, Chicago & St. Louis 


Data revised to May 31, 1944 


incorporated: 1889, Ohio and Indiana, as a consolidation of the Cincinnati, 
Indianapolis, St. Louis & Chicago, ‘the Cleveland, Columbus, Cincinnati 
& Indianapolis and the Indianapolis & St. 
Cincinnati, Ohio. New York Office: 
Wednesday in October. 


(CCS) 
Louis Ry. Cos. Office: 


230 Park Avenue. Annual meeting: Last 
Number of stockholders (December 31, 1942), 577. 


*Preferred stock 5% non-cum ($100 par) .......-cccccecccccccecseneeces 99,985 shs 


*Not callable. 

NOTE: New York Central owns more than 85% of preferred and about 98% of 
common. 

Digest: Lines of the company and subsidiaries total seme 
2,283 miles and extend from Indianapolis to points on shores 
of Lake Erie and Lake Michigan, to Niles, Peoria, St. Louis, 
Cairo, Louisville, Cincinnati, Columbus and other points. Most 
of the property consists of important main line mileage 
operated as a part of the Néw York Central system. The 
company is leased and controlled by the New York Central, the 
lease extending 99 years from 1930. Under lease, New York 
Central pays an annual rental sufficient to provide main- 
tenance, fixed charges and dividends of $5 per annum on pre- 
ferred stock and $10 on the common stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 

Dividends paid........ $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 

98 103% 75 78 74% 85 72 74% 

DT éheicéeeesaseeess 90 98 70 68 56 70% 67% 67 
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Data revised to May 31, 1944 


Incorporated: 1858, Pennsylvania. Office: Philadelphia 4, Pa. Annual (EP 
meeting: Fourth Monday in April. ) 
Capitalization: Funded debt owe None 
*Guaranteed stock 7% ($50 pa oe 

+Guaranteed betterment stock 1% $56 58,663 shs 


*Has preference as to fund for vg over the 7% guaranteed betterment stock, 
{Entirely owned by Pennsylvania R.R. t Fund, 

Digest: Lines total some ia miles and extend from New 
Castle.to Girard Jct., Pa. Coal and iron ore for the Pittsburgh 
steel industry normally account for a large part of traffic; 
traffic density is high when the steel industry is active. The 
properties are operated under lease (extending 999 years 
from 1870) by the Pennsylvania R.R., the rental equalling 
$2,500 for organization expenses and 7% annually on stock. 
The Pennsylvania capital stock tax is deducted from the 
7% rate, leaving the net dividend 6.4%. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
*Dividends paid....... $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 

Price Range: 

High ..cccccccscsvccs 69 80 64 65% 67 75 70 78 
ceeccesece eccscee 68 75% 62 65% 67 75 70 68% 


*Subject to Pennsylvania State Taxes not mentioned in lease. 


Morris & Essex Railroad Company 


Data revised to May 31, 1944 


Incorporated: 1835, New Jersey. Office: 140 Cedar St., New York 6, 
N. Y¥. Annual meeting: Last Wednesday in June. Number of stock- 


(ME) 


holders (May 12, 1944): 4,505. 
Capital stock ($50 codes «+--300,000 shs 


Digest: Owns approximately 126 attics of track extending 
from Hoboken to Phillipsburg, N. J., furnishing the Delaware, 
Lackawanna & Western with its only entrance into the port 
of New York. Also owns practically all of the valuable 
terminal properties of the Lackawanna in Hoboken and 
Secaucus. The Morris & Sssex is leased in perpetuity to the 
D. L. & W., which guarantees to pay all expenses and charges, 
as well as 7%% annually on the stock. Pending a clarification 
of the Federal tax liability question, dividend payments were 
restrained by court order on December 30, 1942. A merger 
agreement looking toward a solution of this problem is under 
consideration. 


DIVIDEND page A AND PRICE ‘ee OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 193: 1940 1941 1942 1943 

Dividends paid...... $3. are $3.87% $3. $3. $3.87% $3.87% 

High —_ 71 66 40% 37% 30% 30 29 27% 

New York, Lackawanna & Western Railway Co. 

Data revised to May 31, 1944 

Incorporated: 1880, New York. Office: 140 Cedar St., New York City. (NL) 

Annual meeting: Tuesday before the last Friday in February. Number 

of stockholders (May 20, 1943): 1,9 


*Of which 705 shares are owned by the D., L. & W. R.R. 


Digest: Total main track extends 214 miles from Bing- 
hamton to International Bridge, N. Y., forming the western 
half of the main line of the Delaware, Lackawanna & Western. 
The road is operated under lease (extending to 1980) by the 
D., L. & W., whose annual payment includes 5% on the out- 
standing capital stock, plus all expenses and charges. Under 
the plan of merger with the D. L. & W., stockholders will 
receive 60% of the par value of the stock in first and refund- 
ing 5s secured by the leased line and 40% in second mortgage 
5s on the same properties. 


DIVIDEND RECORD AND PRICE OF 


Years ended Dec. 31: 1936 1937 1938 193' 194 1942 1943 
Dividends paid ....... $5.00 $5.00 $5.00 $5. 00 Pg 00 $5. 00 $5.00 > 
Price Range: 
99% 97 63% 62 56 60 54 54 
BI peecccsccocceseses 90 54% 54 46% 45 42% 23% 28% 


*Enjoined by Court ruling. 
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“EARNINGS REPORTS 


fARNED PER SHARE 
oN COMMON STOCK: 
Chain Belt 


1944 1943 
12 Months to April 30 
$1.82 $1.71 


Brchange Buffet 0.38 0. 

9 Months to April 30 
fureka Vacuum Cleaner............. 0.90 1.40 

6 Months to April 30 
Met 0.37 0.45 

16 Weeks to April 23 
(olt’s Patent Fire Arms.......... 


D5.59 6.74 
40 Weeks to — 


6 
56 1.55 


Amer, Cyanamid 
brillo Mfg. 
(entlivre Brewing . 
Central Specialty ... 
Chicago Mill & 
Evans Products 
jaylord Container 
Heyden Chemical 
Noranda Mines 
Pan American 

ler B 


Burry Biscuit 


(alifornia Packing 
Lionel Corp. 


1.98 2.30 


— 


*—Class A & B stock combined. 
D—Deficit. 


POWER TRENDS 


Concluded from page 4 


ases—the use of old and relatively 
inefficient equipment. Where this has 
been necessary, it has added another 
factor tending to raise average costs 
of production. 

Industrial power demands have al- 
ways shown wide fluctuations con- 
forming with the broad swings of the 
business cycle. On the other hand, 
residential sales maintained their 
‘cular growth trend through most of 
the depression years. For most com- 
panies, residential and small commer- 
tal consumer sales are a much more 
important factor in profits. Even in 

e period of transition to a peace- 
ime economy, it does not seem likely 

at demand from these classes of 
ustomers will be greatly reduced. 
The postwar prospects for continua- 
ion of the long term growth trend 
are favorable. 

Other factors, such as the probable 
repeal of the excess profits tax and 
tate adjustments, will have an impor- 
ant effect upon the trend of earnings 
1 postwar years. The indications that 
he over-all power production figures 
ave passed their wartime peak, and 
hat a gradual decline may be ex- 
pected for some months to come, need 
ot be taken as a signal that utility 
farnings are beginning an important 
yclical down trend. 

NE 7, 1944 


REAL 


= 


CONNECTICUT 


NEW HAMPSHIRE 


Fairfield County Westchester County 


THE YALE FARMS 
Unspoiled country, high ridges, pleasant valleys 
with springs and streams, wooded sections and 
bridle paths, 


HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 


All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 


Property Office: 

Quaker Ridge Road, cor. John Street 
Telephone 4360 Greenwich 
Address Reply to 
New Haven Office: 

20 Ashmun Street. Tel. 7-3131—Ext. 910 


S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


80 ACRES, 2% miles from industrial city. 35 
acres tillable, balance pasture, 200 qt. milk route, 
all equipment, 20 head registered Ayrshire, 200 
hens. Farmall tractor, tools, 9-room house in 
excellent condition, steam heat, electricity, tele- 
phone, artesian well. Il] health necessitates selling. 


Box _ #121, c/o Financial World 
14~ROOM Colonial house, 4 fireplaces, bath, ar- 
tesian well, state tested water, shed and barn. 
14 acres, grand view, macadam road near a 
lake. Write for picture description. 

Price $3,500. 
ALFRED LALLIER, 
Route 1, Manchester, N. H. 


LAKE SUNAPEE Farms, Summer Homes, Va- 
cation places; rent, sale. Send for free 1944 illus- 
trated catalog. 

Richard A. Crossley, Agent 
New London New Hampshire 


NEW JERSEY 


UNIQUE ESTATE 


Fourteen acres on Sound, east of New Haven; 

commuting train to New York, two hours; pri- 

vate yacht harbor, highest elevation affords sur- 

passing views; there is nothing better closer than 
Maine; will sell $40,000; serious inquiries re- 

a Frank H. Mason Co., New Haven, 
onn. 


FLORIDA 


RIVER ESTATE. Ideal winter or year ’round 
home. Climate ideal. Very modern. $20,000. 
Harry Mendenhall, Ft. Myers, Fila. 


MAINE 


FOR SALE: Twenty acres wood, pulp, minerals 
unmined, new buildings, state road, city conveni- 
ences. Also village home, mill town, city advan- 
tages. CASH. Box 129, Anson, Maine. 


MARYLAND 


PRINCETON Area, 136 acres on Stoney Brook, 
80 head of stock, all motorized machinery, 2 
modernized farm homes, large dairy barn and 2 
silos. This farm has been run as a business for 
the past 20 years and has always made money. 
Age forces retirement. Security, a beautiful home 
and fine business for $42,000. 
Mr. Veefkind, 

Pennington, New Jersey 
BOONTON, N. J.—Commuter’s hilltop estate, 
commanding views, 44 secluded acres, spacious 
modern house. G.E. oil furnace, fireplace, 2-car 
garage; about 6 acres in lawns, gardens, orchard ; 
taxes $140; price $25,000. : 

Leventhal, P. O. Box 181. BO 8-0759 


NEW_YORK 


WEST CORNWALL, 96 miles from New York 
City; 1% miles from station, near village. Will 
sell in 25-acre units of a 350-acre estate, to 10 
or 12 congenial families, each to erect their 
home. Location is one of the most beautiful spots 
on the Housatonic River. Such group when as- 
sembled is to meet and devise plans for a coun- 
try home settlement. Principals only, apply to 
bb Goodman Co., 1225 Broadway, N. Y. 1, 


FOR SALE, apartment house, completely fur- 
nished in Ocean City, Md., on the boardwalk at 
13th St., overlooking the ocean. 2 apartments, 
1 up and 1 down, each apartment has 4 bed- 
rooms, 2 baths, living room with large fireplace, 
dining room, kitchen & pantry, ora fhe porch ; 
ground floor consists of 6 maid’s rooms, bath, 
laundry room, 2 shower rooms; 3-car garage; 
this property is in excellent condition and is lo- 
cated in the best residential section of Ocean 
City; priced at $18,000. If interested, write P. O. 
Box 846, Salisbury, Md. 


EASTERN SHORE, MARYLAND 


Waterfront homes, farms, estates 
Lecompte & Wales 
St. Michaels, Md. 


MASSACHUSETTS 


‘BERKSHIRE Country Home, near Huntington, 


Mass. 75 acres, 65 of which contain merchant- 
able timber. House excellent condition and mod- 
ernized thruout. Large dining room, living room, 
fireplace, new outside chimney, modern kitchen, 
two bathrooms, 6 bedrooms, covered porch, stone 
terrace shaded by old maple trees, new hot air 
furnace for coal, oil or wood. Large two story 
barn, newly shingled. Own spring. Gorgeous sur- 
roundings, excellent fishing nearby. Owner sacri- 
fice $10,000—Terms arranged. Also several se- 
lected mountain homes near Pittsfield, Mass., 
available. 
Walter Hoffman, Realtor, Becket, Mass. 


FOR SALE, Buzzards Bay, Cape Cod, Massa- 
chusetts; exclusive, completely furnished and 
equipped camp for 100 persons on 55 acres of 
woodland, unmatched in beauty, on Atlantic 
coast; 2 miles of superb beaches; fishing, sailing 
and other sports; mainland lot and building; has 
wide possibilities for development as a resort, 
sports club, or commercial promotion; price 
$75,000. John W. Blakeney, Attorney, 131 State 
St., Boston 9, Mass. Lafayette 4060. 


ON account of illness, for sale, antique brick 
house, 3 years old; 3 fireplaces; 2 showers, 2 
toilets, tiled bathroom to ceiling; 3 sunporches; 
overlooking hills and valleys; insulated; air-con- 
ditioned; 2 wells; cedar closet; barn, chicken 
coop; caretaker’s house 6 rooms and bath; ga- 
rage; all kind of fruit trees, berries, grapes; 
stream; four miles from Middletown, Route 84; 
1,000 ft. east, Michigan Corners; price $15,000. 
W. Liesum, R. D. 2, Middletown, N. Y. Phone 
74982. 


MERRICK (305 Lindenmere Dr.), 2 acres, 8 
rooms, 3 bedrooms, brick; beautiful attic; cedar 
closets; finest equipment, oil, own and city 
water; screened terrace; recreation room, laun- 
dry, workroom; 2-car garage with quarters; gar- 
dens; tennis court, $10,000. Shrubbery and fruit 
trees, many other features. Some furnishings 
available. Taxes $650. Cost $80,000, sacrifice 
$30,000, cash $19,000. Phone Freeport 242 or 
Braff, 391 E. 149th St.. N. Y. C. ME. 5-8868. 


FOR SALE—GALLOUP ISLAND 
Consisting of 2,200 Acres 
In heart of best fishing in lower end Lake On- 
tario, 8 miles from Henderson, 15 miles from 
Sackets Harbor. Fully equipped as stock ranch, 
60 head of Hereford cattle, 580 head of sheep 
with lambs, all machinery needed for place of 
this size. Will sell complete or just real estate. 
H. H. Hovey, Galloup Island, Sackets Harbor, 
N. Y. 
FOR SALE—Otsego County Farm, 186 pro- 
ductive acres, running water, many buildings, 
22 stock, poultry, 2 horses, fine line tools, milk 
machine. cooler, truck, electricity. All crops and 
grain. Priced low $5,800. Half cash. Owner, 
William F. Kodrich, Cooperstown. N. Y 


OREGON 


A G Cattle Ranch -— 3.000 acres; 
300 registered Hereford cattle; two houses with 
modern conveniences; will raise 1,000 tons of 
hay; excellent hunting and fishing; located on 
good stream; 55 miles SE of Burns, Ore. Price 
$100,000. Box No. 125, c/o Financial World. 
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Carolina, Clinchfield & Ohio Railway 


Virginian Railway Company 


Data revised to May 31, 1944 


Incorporatead: 1905, Virginia, as the South & Western Railway Co. Pres- (CCL) 
ent title ay March, 1908. Office: 1 East 57th St., New York, N. 

Annual meeting: Second Tuesday in May. 


Digest: Owns 308 miles of lines extending from Elkhorn 
City, Ky., to Spartanburg, S. C. The road is primarily a coal 
carrier and is an important feeder line for the Atlantic Coast 
Line System. Properties were leased for 999 years (from 1923) 
to the Atlantic Coast Line and the Louisville & Nashville at 
an annual rental sufficient to provide interest charges, taxes, 

_corporate expenses and dividends on stock at the rate of $5 
a share annually to May 10, 2922. Previous rates: 1925 to 
1927, $3 per annum; 1928 to 1937, $4 each year. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1 
Dividend paid ........ $4.00 $4.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 

Price Range 
103% 106 86 85% oat 92% 89 97% 
BD. wosednessscsesocn 91 85 63% 77 75 80 17 85 
Pittsburgh, Youngstown & Ashtabula Railway 

Data revised to May 31, 1944 

incorporated: 1906, Ohio and Pennsylvania, as a consolidation of the (PYA) 
Pittsburgh, Youngstown & Ashtabula R.R. and 


the New Castle & Beaver 
Valley R.R. Co. Office: Philadelphia 4, Pa. Annual meeting: First 
Monday in April. Pennsylvania R.R. and subsidiaries own all common and approxi- 
mately 68% of preferred. 


Capitalization: Funded Get. $11,379,000 
Common stock 7% guaranteed ($100 par).......cecceccccceccccccsecsence 21,000 shs 


Digest: Operates 139 miles of track; main line extends from 
New Brighton, Pa., to Ashtabula Harbor. The company pro- 
vides the Pennsylvania Railroad with its only entrance to 
Youngstown, Ohio. The road is operated under 999-year lease 
from 1910 by the Pennsylvania Railroad, payments including 
7% annually on both the preferred and common stock, service 
charges on the bonds, organization and other expenses and 
taxes. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 
Dividends paid........ . $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 

Price Range: . 
167 167 149 164 153 168 


150% 


Vicksburg, Shreveport & Pacific Railway Company 


Data revised to May 31, 1944 


Incorporated: 1901, Louisiana, as successor to Vicksburg, Shreveport & 
Pacific R.R. Co., organized 1879, in turn successor to the Vieksbure, 
Shreveport & Texas R.R. Co. Office: New Orleans, La. Annual m eeting 
First Friday in April. Number of stockholders (December 31, 1941) : 


(VKS) 


preferred and 
common, 1,016. 
Capitalization: Funded $5,591,000 
Preferred stock non-cum. PET) bb 21,428 shs 
Common stock (F100 par)... 28,565 shs 


Digest: Owns approximately 187 miles of track. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg Ry., it forms the main line of the 
“Vicksburg Route” between Meridian, Miss., and Shreveport, 
Louisiana. 

Road is operated under 357-year lease from 1925 by the 
which provides a $5 annual dividend payment on both the 
preferred and common stocks, in addition to bond interest and 
taxes, all unconditionally guaranteed by the Ilinois Central 
Railroad. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 

Dividends paid ....... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 

80 80 57 4 57 55 65 

yt 72 60 40 54 56 57 50 51 

30 


Data revised to May 31, 1944 
Incorporated: 1904, Virginia, as the Tidewater Railway Company; present 


(VR) 


title adopted in 1907, Office: Norfolk, Va. Annual meeting: 

after fourth Tuesday in April. Number of stockholders (1940): 2,170. 
Capitalization: Funded $60,344,000 
*Preferred stock Cum, ($25 Par) 1,118,200 shs 


~*Not redeemable, tApproximately 75% is owned by Virginia Corp. 

Digest: Operates 639 miles of track in Virginia and West 
Virginia. Main line extends from Sewalls Point on Hampton 
Roads in Norfolk, Va., to West Deepwater, West Va., con- 
necting there with the N. Y. Central. Numerous branches 
serve the southern West Virginia coal fields, one connecting 
with the C. & O. Regular dividends maintained on preferred 
stock throughout the depression. Common dividend payments 
each year since 1923 omitted only in 1933 and 1934. Indicated 
rate, $2.50 per annum, 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1936 1937 1988 1989 1940 1941 1942 = 1948 
Earned per share...... $5.71 $6.28 $4.86 $5.96 $6.51 $5.88 $4.59 $4.79 
Dividends paid ....... 1.50 1.50 1.50 1.50 1.50 1.50 1.50 «1.50 

Range: 
34 80 33% 35 338% 385% 
38% 28% 25 29 28% + 26 29% 


*Adjusted for 4-for-1 stock split on January 2, 1940. 


Wabash Railroad Company 


Data revised to May 31, 1944 


1 ed: 1937, Ohio, as successor in reorganization to Wabash Reail- 
way. Original company incorporated in 1879. New York office: 83 Pine 


(WA) 


Street. General office: St. Louis, Mo. Annual meeting: First 

following the third Wednesday in May. 

*Preferred stock cum. ($100 $11,067 shs 
(NO PAF) oc 598,186 shs 


*Redeemable at $100 and accrued dividends. fAlmost entirely held by Pennsylvania 
Railroad Company. 


Digest: Operates approximately 2,400 miles of track ex- 
tending along the north shore of Lake Erie from Buffalo and 
Niagara Falls through Detroit and from Toledo to Kansas 
City. Branches reach Chicago, St. Louis, Des: Moines and 
Omaha. Record of the predecessor company was poor. Present 
company (which assumed control of the properties Jan. 1, 
1942) has the advantage of sharply lower fixed charge re- 
quirements and improved finances. Company’s securities, 
however, must be regarded as speculative. 


RECORD OF EARNINGS AND PRICE RANGE oF PREFERRED 


Large losses were shown on both classes of the old preferred stocks from 1931] 
through 1940. Present company acquired properties of the predecessor Wabash Rail- 
way on January’1, 1942. On the present preferred, 1942 profits amounted to $20.27 
and increased to $26.93 per rig in 1943, Price range in 1942 was high 30%—low 
21%; 1943 high, 40%—low, 


Wheeling & Lake Erie Railway Company 


Data revised to May 31, 1944 
teeurpersied 1916, Ohio, as successor to the Wheeling & Lake Erie R.R. (WL) 
in May. 


: Cleveland i4, ~~ anor meeting: Fourth Wednesday 


*Non-callable. Has preference over 
assets and dividends. 
at $100 per share. 


Digest: Operates approximately 500 miles of track extend- 
ing to the Ohio River near Wheeling, W. Va., from Toledo to 
Canton, to Cleveland to Zanesville, Ohio, and Wheeling, West 
Virginia. Approximately 67% of the outstanding stocks is 
owned by the N. Y., Chicago & St. Louis R. R. and Chesapeake 
& Ohio Railway. Road is expected to be merged with the 
Cc. & O. within the next few years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


the preferred and common stock 
tConvertible into common stock share-for-share. 


Years ended Dec. 31: 1936 1937 1938 poe 1940 po. 1942 1948 1944 
per share..... - $7.83 $8.02 $1.98 $7.56 $8.69 a $6.95 $7.00 
Dividends paid ....... None 5.00 None 4.00 5.50 5.50 450 4.50 #$0. 15 
Ran 
115 60 75 80 65 50 60 *65 
isin ons 34 70 60 42 50 60 42% 52  *59% 
*To May 31 
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= May 13, 1944. 
Sir : 
RB I have read with interest your arti- 
wi cle, “Double Taxation Is Unjust 
vf Discrimination,” in the current issue 
of FINANCIAL Wor Lp and desire to 
st correct, or rather to strengthen it. In- 
nf come derived from giving jobs is not 
es taxed twice—but more than twice. 
ig We pay a Federal Corporate In- 
tsa come tax; a New York State Fran- 
ed 


chise tax which is 6 per cent on the 
amount of revenue reported for Fed- 
sag etal Tax; we pay a New York City 
iicross receipts tax; we pay as em- 
ployers a Social Security contribu- 


tion and a New York State Unem- 
ployment tax; we pay a Capital stock 
= tax. 
If you are really going to make a 
“™@ comparison, let me tell you the story 
A) of the thousands of small business 
men—we who risk our money in es- 
sq ablishing a business and making em- 
ss @ ployment for many thousands of peo- 
ple. 
oa I, as the owner of a small business, 
nd@and this holds true of the large cor- 
sas poration also, pay in taxes at least 
~ 50 per cent of net income and the re- 


1,@mainder of 50 per cent is what we 
have left for creating employment, 
taking risks, etc. Out of that 50 per 
cent of income we must pay divi- 
dends, but we need reserves for the 
period after the war, or we must buy 
new plant or machinery for peace 
time. 

Keep up your fight but strengthen 
your case by telling all about the ad- 
ditional taxes. Why, we even have 
to pay a tax for the privilege of hav- 
ing an electrically operated water 
cooler ; also a tax for the privilege of 
paying rent for occupying space in 
an office building. Corporations op- 
trating in many states file tax returns 
tunning into the hundreds. 

A. E. DIETZE 


TO REDUCE HOLDINGS 


pany has asked sealed bids on 
40 lots of State and municipal bonds 
aggregating $17,565,000 
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he Mutual Life Insurance Com-. 


Company Rate riod able 
June 9 | Liggett & Myers Tob. 7% ot 75 Q July 1 June 138 
June 9 Loft Candy ......... eccccces -. July 15 June 30 
Jan. 1 Q July 1 June 16 
Ball 7 une 1 | McCrory Stores ......... sae BBC @ June 30 June 19 
Q - 1 July 1 | McGraw-Hill Pub. ...........20e .. June 10 June 1 
$6 Q 1 June 9 | Macy (R. H.) & Co...........50e .. July 1 June 9 
$7 p Q July 1 June 9 | Magnavox Co. .........-ssceee 25c .. July 1 June 15 
lied Chemical ........... Q June 20 June 10 | Mangel Stores $5 pf......... $1.25 Q June 15 June 5 
‘Amer. Agric. Chemical (Del.)..30¢ .. June 29 June 15 | Mathieson Alkali Works....... 25e .. June 30 June 6 
American Bank Note. -. July 1 June 9 Q June 30 June 6 
D0 6% Df... Q July 1 June 9 | Micromatic Hone ............. .. June 15 June 8 
American Chain & Cable June 15 June 5 | Midvale Co. .........0..ee ees -. July 1 June 15 
Q June 15 June 5 | Minneapolis & St. Louis . July 1 June 15 
American THawaitan 8.8.. June 14 June 5& Miss, River Pwr. 6% pf.....$1.50 Q July 1 June 15 
American Home Products. 20 July 1 June 14 | Montgomery Ward & = Races: 50c Q July 15 June 9 
American Laundry Mchy....... June 10 June 1 PUMP RA crccecccesces $1.75 Q July 15 June 9 
American Locomotive Co....... 25¢e July 1 June 16 urray Ohio Mfg..........+.+ 30c .. July 1 June 17 
De 7% Dh... cccccccsscccces -75 Q July 1 June 16 Nachman ration 50c June 16 June 6 
American Machine & Metals...25¢ .. June 30 June 10 Nat'l ae Cope 6% pf...... 15e Q Sep. 1 Aug. 10 
American Meter Go 25¢ .. June 15 May 29 | “Gash 25¢ July 15 June 30 
American News Co.........-.. 30c¢ BM July 15 July 5 | Nae) O11 Products June 30 June 20 
Amer. Shipbullaing 7% pf.. June 30 June 15 | July 3 June 15 
Anaconda Copper Mining...... June 26 June 6 | June 30 June 15 
Andes Copper Mining........ -- June 33 June 6 | 
Arnold Constable .......... 12%e June 28 June 14 | Auction... 
Asbestos Corporation ......... Q June 30 June 1 | New York City Omnibus ** June 27 June 16 
Atch., Topeka & S. F. 5% pf. $2.50 S Aug. 1 June 30 ‘o 
Ohio Edison $5 pf........... Q July 1 June 15 
Baldwin Locomotive Works....75c .. June 30 June 15 Rr Qad 1 June 15 
Beech-Nut Packing ........... $1 Q July 1 June 5 Onto Breas Bidwensgetesiqees 40c .. June 24 June 8 
Beli Tel. Co. of Canada........ $2 Q July 15 June 23 SS PRR er --40¢ .. June 24 June 
a rrr Se .. July 10 June 12 ome Seamless Tube.......... 40c .. June 15 June 5 
— Tr. Lt. & Pwr. 6% guel@ sae 4S ." Do $1.75 pr. pf..... Q June 20 June 10 
Bridgeport Brass $50 .. June. 16 June | Comperstion ... 
5%% pf..... $1.37% Q June 16 June 30 Do $4.50 pf....... 1 June 15 
25e .. July 1 June 15 | Paraffine Co.'s 50c .. June 27 June 10 
July 1 Sune 16 | pve $1.00 Q July 15 July 1 
Calumet & Hecla Co.......... 20c .. June 20 June 10 1 .. June 28 June 3 
u une June 30 June 26 
Central Maine Pwr. 5% pf. Q July 1 June 10 | dairy Prod. $6 ist July June 20 
6 Q July 1 June 10 | Phila. Electric $1 pf.....-...-. 25¢ Q June 30 June 
$6 Q july 1 June 10 | Pittsburgh Met. Co,........, .. June 15 June 
u une 1 e 9 
Chesapeake & Ohio Ry........ 75e Q July 1 June 8 | Pure De + July i june 9 
une 
City Auto Stamping........... 15e .. June 14 June 1 | Reading Co. 4% 2n es os 
Clee. Graphite 5% Reynolds Metals Q July une 
$1.25 June 13 June 2 Riverside Metal ..............60¢ .. June 21 June 
Cluett, .. June 26 June 16 | Rochester Telephone .......... 20e Q 
Q July 1 June 23 Meovil Mfg. .. JW une 
Ceedtt Co. 4%% pf. .$1. June 30 June 9 Scranton Electric $6 pf. $1.50 Q July 1 June 2 
Com’] Investment Trust....... Q July 1 June 10 | Seaboard Oil (Del.)..... ..+-.25¢ Q June 15 June 5 
Compo Shoe Machinery........ ise -. June 15 June 2 Belby Shoe ..cccccccccccccs 2%c .. June 12 June 3 
Do $2.50 pf........ 62%ce Q June 15 June 2 Sherwin-Williams of 15e .. Aug. 1 July 1b 
Consolidated” 50c .. June 13 June 16 Singer Mig, $1.50 Q June 14 May 25 
Cons. Coal $2.50 cum. pf...62%c Q July 1 Jume 17 | Do ....ceececeecceecceees .50 E June 14 25 
Cons. Gas E. L. & Pwr. Sloss- oan ce Steel & Iron....15¢ .. June 20 June 10 
90c Q July 1 June 15 | Do $1.20 .. June 20 June 10 
Cons. Steel Corporation....... 25c .. July 1 June 15 eue-an tel Tooke etheketemkeness 25¢ Q June 26 June 10 
Cont’l Diamond Fibre......... 0c June 12 June 2 ay * Calif. Edison 5% pf..... Hh Q July 15 June 20 
Continental Motors ........... 15¢ June 30 June 9 Do. FD. Mecccscevccscces 34%c Q July 15 June 20 
Crown Zellerbach ............. 25¢ July 1 June 13 | So. Caro. El. & Gas we pf. 62tZe Q July 1 June 20 
Delaware Pwr. & Light....... 20¢ .. July 31 July 1 | Southern Colo. Pwr. 7% pf..... $1 -» June 15 May 31 
Doehler Die Casting........ 37%e Seuthern Phosphate .......... .. June 30 June 16 
g Y%e .. June 28 June 15 5 
Duplan Corporation .......... 40c Aug. 1 July 14 | Southland Royalty .........-. ioe Q June 20 June 
—_ Gas & F A So. Porto Rico Sugar.......... 90c .. July 1 June 15 
% uel Asso. Stetson (John B.) Co......... 50e July 15 July 1 
Q July June 15 | Superior Steel .. July 1 June 15 
Eastern = June = Sweets Co. of America........ 25e .. June 30 June 20 
Federal Motor Truck.......... 10e .. June 30 June 19 Tidy Water” ‘asso. O11 $4.50 
Gaylord Container .......... 12%c Q June 15 June 5 | pf. ....ceeeeees Wigascad $1. 19% Q July 1 June 9 
12 | June 15 June 5 Todd Shipyards June 10 June 2 
une une ec .. June 15 May 31 
General Electric ............. 35e Q July 25 June 23 June 26 June 17 
General Fireproofing .......... 25¢ .. June 10 May 31 Union Pacific R.R........... ‘$1.50 Q July 1 June 
General Signal............ 25e .. July 1 June 12 | 30c .. June 15 June 5 
$1.50 July 1 June 12 Q June 15 June 5 
25 ‘Aug. 1 July 1 | Yan Norman June 20 June 10 
afe azor ug. 1 July 1 | Van Norman Co..........+++.- we 
Great Western 3 | Va. Elec. & Power $5 pf... June 20 June 10 
Q July 3 June 15 25¢ Q July 1 June 20 
Gulf $1.50 Q July 1 June 20 | Wayne Pump Ste 
Hall (C. M.) Lamp Co....... 20 .. June 15 June ¢ | West Indies 
Hamilton Watch 10c .. June 15 June 5 | Westmoreland Coal ..........-; 1 
Hinde & Deus pS Be 25e July 1 June 3 Westmoreland, Inc. ........... 2e Q July une 
-+-$1.25 @ July 1 June | Wise. Mich. Power 4% % 2% June 15 May 31 
& Son.........25¢ .. June 15 June 5 | wice Power & Light 6% 1. June 15 May 31 
Hollinger Cons. G. M.......... 10c .. June 30 June 3 wise, Po Power & Light 6% pf.$1 q June 15 May 31 
Illinois Bell Telephone......$1.75 .. June 30 June 19 | York -» July 15 June 20 
Indiana Gas & Chem, “7 pf...75¢ Q July 1 June 20 
Indiana Gen’l Serv. 6% pf...$1.50 Q July 1 June 2 Accumulations 
uly une Asso. 
uly une Ponkiin County 7% pf..35¢ .. Ju une 
Ingersoll- Rand Ole Miiwccuseses $3 S July 1 June 5 Pub. 
n nerals -. June une 16 ngel Stores $5 pf.......-- 2.00 une une 
Q June 30 June 16 $1.50 July 1 June 15 
Int’l Safety Razor A.. Q June 1 May 25 New Eng. Pub. $6 
Intertiational Salt ............ -. July 1 June 15 $1.12% .. June 15 May 31 
Int’] Silver 7% pf........... 1.75 Q July 1 June 13 Do $7 pf... ccccccccceee ‘81% .. June 15 May 31 
Interstate 25e Q June 15 June 1 St. Regis. $1.75 .. July 1 May 81 
Island Creek Coal............. 50e Q July 1 June 2 Twin City Rap. Tr. 7% pf...$1.75 .. July 1 June 15 
Se ey Wa ccesecerseseh $1.50 Q July 1 June 9 Willys-Overland 6% $3.60 .. June 10 June 6 
Jamaica a Supply......... © Q June 10 May 29 
$i.25 Q June 30 June 15 Stock 
Kelsey - Wheel $1.50 A.37 July 1 June 16 | Macy * .. Aug. 1 June 9 
July 1 June 16 Macy raid 
Kresge Dept. Stores.......... 35e -. July 1 June 20 *1 share of “A” for each 10 shares common. Pre- 
Lehigh Coal & Nav....... ...-50¢ .. June 20 June 3 ly incorrectly as common stock 
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Federal Reserve Reports 


May 24 May 17 May 26 
Member Banks, 102 Cities (000,000 omitted) by Federal Reserve Board 
Total Commercial Loans........ 5,906 5,990 5,707 Adjusted for Seasonal Variation 
Total Brokers’ Loans........... 1,242 1,173 1,156 280 
Other Loans for Securities...... 3,041 3,073 3,038 
U. S. Govt. Securities Held....... 37,184 37,232 34,093 260 
Investment, except Govt. Bonds. . 2,867 2,851 3,074 
Total Net Demand Deposits....... 35,969 35,362 31,185 240 — 
Total Time Deposits ............. 6,685 6,658 5,571 ' 
nm May 17 alee’ 26 220 
Monetary Factor (000,000 omitted) 
Total Reserves (F. R. System).. $19,427 $19,451 $20,628 200 
Ratio to Notes and Deposits....... 57.79 58.0% 76.8% 
Ratio to Notes and Deposits..... 57.7% 58.0% 76.8% 180 
Federal Reserve Note Circulation 18,320 18,213 13,356 
Reserve Credit Outstanding ...... 14,525 14,382 6,493 
Total Money in Circulation....... 21,911 21,346 16,902 160 
Brokers’ Loans (N. Y. C.)....... 962 903 991 
New Financing (domestic bonds) . 126.1 55.4 25.8 140 
Trade Indicators 120 
Electrical Output (K.W.H.)..... 4,292 4,246 3,990 100 / 
§Steel Operations (% of Cap.)... 97.5 98.4 98.4 < 
*¢Crude Oil Output (bbls.)...... 4,514 4,513 3,970 80 
Motor Fuel Stocks (bbls.)...... 99.970 101,498 83,937 
607535 1996 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul 
1943 i 1944 
May 27 May 20 May 29 a 
{Bank Clearings, New York City. $3,829 $3,939 $4,115 Price Indicators 
Bank Clearings, Outside N.Y.C.. 5,335 5,233 5,260 (At New York, except steel) 
WBiilding Permits .............. x44.8 -y758 x498 Cotton, middling, per Ibs. ........ $0.2179 $0.2165  $0.2210 
Coal Output (tons)..... 2,050 Oats, No. 2, white, per bushel..... 0.993%, 0.993% 0.78 
usiness Failures (number)..... 28 Rye, No. 2, white, per bushel..... 1.25% 130% 1.10% 
Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 
Index Figures ce page ee. Wheat, No. 2, red, per bushel..... 1.863% 1.863% 1.79% 
Fisher’s- Wholesale Price Index 
131 commodities, (1926—=100).. 11287 11291 11225 ~—+-Distribution of Freight Car Loadings (Cars): 
Moody’s Spot Commodity Index.. 250.7 250.1 245.7 For weeks ending: May 20 May 13 Pe no 
# Retail Stores Sales ............ 158 z175 ... 176870 179,133 16681 
U. S. Bureau of Labor : 14,851 15,006 14,62 
tDomestic Farm Products Index. . 123.3 122.4 125.8 Forest Products ...........00.00- 46,836 47,212 44,645 
tIndustrial Raw Materials Index. . 113.3 112.8 113.8 Grains and Grain Products........ 40,640 40,011 42,929 
*Daily average. +000 omitted. §As of beginning’ of the follow- Merchandise and L.C.L. ......... 104,381 106,451 96,834 
ing week. $000,000 omitted. #1935-39 average equals 100. $1926 86,779 79,552 84,003 
level equals 100. xApril. yMarch. zRevised. MidecetbamsOts  Gsiiccccsacccévcccs 386,264 385, 235 381,040 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
on STOCK AVERAGES— Vol. of Sales —_————CHARACTER OF TRADING——————___ Average Value of 
20 15 65 N.Y.S.E. _ Issues No. of No. No. Un- ew New 40 Bond Sales 
1944 oe R.R.s_ Utilities Stocks Shares raded Advanc’s Decl. ch’ng’d Lows Bonds N.Y.S.E. 
May 25.. 140.38 39.85 22.83 50.30 804,210 906 304 334 268 60 2 102.59 $10,772,100 May 2 
26.. 141.03 39.88 22.92 50.47 835,830 885 387 239 259 74 3 102.60 10,448,900 .. 
27.. 141.24 40.00 23.00 50.58 415,300 693 342 155 196 61 1 102.61 4,401,300 .. 2 
29.. 141.53 40.14 23.06 50.71 812,260 853 414 198 241 76 3 102.61 9,377,400 .. 2 
31. 142.24 40.53 23.20 51.02 1,182,810 919 547 167 202 119 0 102.68 13,124,000 31 
The Most Active Stocks—Week Ended May 29, 1944 
et Shares Closin Net 
Stock: May D Stock: Traded “May 23 May 29 Chang 
Amer. Radiator & Stand. San. 73,900 O14 9% + % N. Y. Central Railroad..... 39,200 18% 1734 — 3 
Nash-Kelvinator ........... 60,400 1234 13% +1% ee 39,000 91% 87% i 
Willys-Overland Motors .... 59,600 8% 85% + % 37,000 3334 37% +4 
Socony-Vacuum Oil ........ 52,900 1252 13% +¥% Budd (E. G.) Mfg.......... 36,700 7% 7% or 
United Gas Improvement ... 52,800 15% Curtis Publishing .......... 33,000 6% + 
Amer. & Foreign Pwr. 2nd pf. 48,400 24 25 +1 31,800 13% 135% — 
National Distillers Prod.... 46,500 37% 37 — % Southern Pacific ........... 31,500 30% 29% — ¥ 
International Paper ........ 44,300 16% 16% + % Armour & Co, (Ill.)........ 31,400 5% 5% + % 
Hudson Motor Car ........ 40,800 103% 11% +1% Northern Pacific ........... 29,100 17 165% — ¥ 
International Tel. & Tel.... 39,300 14 143% + % 27,500 16% 18 +1 
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YOURS ror ASKING 


Lpea request on your letterhead, and 
v ithout obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


* Te facilitate handling, please confine each 
letter to a request for a separate booklet. 


FIFTY YEARS OF DIVIDENDS 

A compilation of twenty-five companies with un- 
broken dividend records for a half-century, as 
one standard for judging common stock quality. 


REORGANIZATION RAIL SECURITIES 
Comparison of aggregate market values of rail- 
roads with their earnings show that securities of 
reorganization roads are relatively underpriced. 
Prepared by N.Y.S.E. firm. 


PREPARING FOR PEACE 


An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


ODD LOT TRADING 
An interesting booklet (just completely revised 


' and brought up-to-date) which explains the ad- 


vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


SAFETY FIRST — INCOME SECOND 


Description of an insured investment medium o' 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in fulipaid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


"REGULAR" INCOME FROM SECURITIES 


A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in ‘“‘automatic” order. © 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


Cc. J. O'BRIEN, INC, 
NEW YORK, N. Y. 


How Personal Supervision Can 
Solve Your Investment Problems | 


HE personal supervisory service available thro 
Financial World Research Bureau is pont 
solving the problems of numerous investors. This is attested 
by the extremely high rate of renewals which we receive 
year after year. 


In the past year over 80 per cent of expiring contracts 
have been renewed for the succeeding year. Of these, many 
have been our clients continuously from five to fifteen years. 


Here is conclusive proof that the service exactly meets 
their needs. You, too, should follow the example of these 
satisfied clients by enrolling with us for personalized in- 
vestment supervision. 


What We Do For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or safety; 


(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business 
and investment prospects, and in accord with your objectives; 


(d) advises you, if your resources are entirely in cash, how to inaugu- 
rate your program; 


(e) tells you instantly when each new step in your program is nec- 
essary; 

(f) keeps a record of every transaction you make, and an accurate 
transcript of your investment position; 

(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by 
wire, regarding any investment problem. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


uu» MAIL THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY: PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Income [] Capital enhancement [J 


June 7 
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Kh the year 1943 Columbia System threw 
all its energies into the war effort. Output 
of gas and electric energy reached all-time 
high marks. Half the electricity and 39% 
of the gas sold by Columbia went into 


war industry. 


Dependable natural gas as a fuel was 
supplied by the System to over a million 
industries, commercial consumers and 


homes. In addition, Columbia filled the 


Columbia System’s 1943 gas sales . . . 187,280,477 Mcf; 
electric sales 1943 totaled 2,527,346,255 Kwh 


COLUMBIA GAS ELECTRIC 


electric heat, light and power require- 
ments of more than 400,000 customers. 


Columbia’s operations extend through- 
out more than 1600 communities, serving 
a population in excess of 5,000,000. 

In a very real sense, Columbia System 
is a publicly owned enterprise. It is re- 
sponsible to 82,000 shareholders, living in 
all 48 states, 5 domestic possessions and 
many foreign countries. 


Crawford Compressor Station, near Columbus, Ohio —Largest of its kind in the world 
7 
fi 
COLUMBIA 
SYSTEM 
AS | 


